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2, FORNZ, ZZTHROND Z & &R D KEOHIEEZ RS 5 72 O T A
kW R D FENE, MATRIX &4 HW ey GREFHICEAT 5,

T, A= LTHRLTHDIE, K&, SEC, DOJ, FTC LKW
JIGAT I arihi#EL (VAT 7 aryOREBANE L TEET 555 )
Th o,

MATRIX RiZH D &Y, SEC OEE FIZ SIPC AdH Y, ~ K7FHMEED LD
CREA AN BIPE L7235 8121E, 2 SIPC &, GESAREE{R#1E (Securities
Investor Protection Act, LL'F [SIPA] 9, ) BEMAZ LA P—ITx
TEBILERH D,

2 RENHT Im—F
(1) KEOFEET, RFEL, MEITAHAEOEELZHMG L, EBENELHEL T

WEREZXALT-OOHIEE L THIEL TWDHDIX, Zikmaa (o Yy v

7 3 a Y (injunction) ) OHIETH S, 7 7 AT 7 v a ripi#ELOIEENTL

& &V, SEC X FTC 12X 2ERATAEITKT 2 EENSHEDOESE L, =

D FE 2 FARIZ L CTHEREL TV 5,

72k, N ANICAET L2EEARTREREELIIET 5720, HFEHIC
VEZ XTI R EAZm U5 A0ELE LTCoMEE (=247 1) EOHIETH
5o ZlEmaIIIEANZIEM 4 (permanent injunction) , B ERZELm
4y (preliminary injunction, PAF TPI] W9, ), —HIBRZUELGS
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FEETH LA RGEFRH G, BEEmT (6 55 H) & Rafsikhm
T (655MDHE) ZHELTWD, HARNZEMDIX, AREZHRTH L0,
RE AL, AREHRATOEE A ARRBEEFEICHICT 27O 0RFE TH
%o EIEMBZHT O, EORNIHEFIEERTOILEND D, B
AU IEmAaIE, REEMGS TIEXIL TE 2V EEAR AR B E IS T 572
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Zlbm a7 OBEME, ORZEWFO RN, QEEARTREZREE,
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NN, RETHDHEARNZEILMTORIAHEL T, REIEmMmATR
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2) 7AV I OREFFBRFRFIL, bT7A4 70 (trial)  (EE TEPFERLTE <2
TonD IRV LAH) fIOEEFHRLE ST T ellanrhTBY, b
TATINEIOBEHFFHETIEL, BAVWOFRZEFE®RIZLTRHLAY, FEL
EONEREOSREBET L7 Y —F 7 (pleading) #1T-o7-1%, HF
ENFHELIFMOBRTEIT Y T 4 A )Y — (discovery) Z#%T, #flIpr
T, BHE ELGFEERTDFHROETTE, FREEH, NI4T LVOHERE
WZOWTH#E L (pretrial conference) , #EAFFFILTH- X TOE N 2B - [RiE
T2,

FESEREL (deposition) 1%, ~ T A 7 LHIDFHLEE R (5“‘ ZH R —) D
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LHEGEFE S L THOWLALSIRZRE LTV,
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EDDE AT EETREII)DR - T2 E O FUREIE 252 1) 2 HER 2R H
LEEDTEY, DOJ OF#E LTH, #HENEEMZR L THEREL TR
LR TIEZRL, PR OHE L FEHEREICOERLBEBWVTHEAL T
Do

WA 4% % OB (forfeiture) RIS W L7, HFEILME
(criminal restraining order) <CHH|FEMHAUK (criminal seizure warrant)
R CEERET D 2 ENEBAINTVWD, SRFEKEILOFEICY 5T
X, AR EZRD L7721 ThHR<, WHEFORILE, #ERE M
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7515 (Mandatory Restitution to Victims of Certain Crimes Act) (2 X
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(3) ZDIFMITEEFEIL (civil forfeiture) &) FEMTHNH D,
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(1) ~ F7HE&I

T AV I ERENC & D R e K OB EARZE AT TH D5 NASDAQ
DO, N—F—FK-+L < K7 (Bernard Lawrence Madoff) 75| ii&
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71, EAMICHR LEEE 77 K I R7&EOR) 12, BHED1 0%
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DEEZEEDT-, v~ F7FEE&ZE ML SN OESE T 20T, #
LWERERDOE L%, BFEOBE-H~ORYSIZE L TW-, Fhi, BE
FENHEZ CTODRIIEY LT 5 2 N TEER, 200844FE9HDY —~
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~ R 7HEFICONWTIE=2a—a =27 DO v I — RRELNEM ALY,
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SRS TEH, 52, 59N (631 01H) THY, ZHTEDDL
NT-FBEMED 4 6 %l ko Tnb,

(2) BN LBIEE TOHEFOFIN

DO 2008%12H11H
« < R 7 D3EEAFERK (securities fraud) T,
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BRICOWTIIANESR, 228, HARDOEM PS5l EI Licm - 7o R - O—F
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- SEC 7, ~ F7IZxfL, EMHIITHRRRE L, BEBKM (freeze
assets) & LI — N—30DELAH LT/,
@ 200845'512)%125
HR A E A 1X, Bernard L. Madoff Investment Securities LLC,
Madoff Securities International Ltd.} O Madoff Ltd.?® 3 fLiZ >\ T L
—N—ZRT L, St EMADOEELHE LT,
@® 2008412H15H
« 19 7 OFFEAEREFIRi#IL (the Securities Investor Protection Act of
1970) 2S5 %, ¥ v — F# L7 Bernard L. Madoff Investment
Securities LLC (v R7iEAREESM) OER OO OEM N (trustee)
ISR E T,
@ 200943H12H
c v F7E, HEERHE T, 110K (OIF5FEE (securities fraud) |,
QO EMFEM (investment adviser fraud) , @B HEFEML (mail fraud) ,
@ EFEZOMOEFIEEFEIC L D7 (wire fraud) , @~O3 2D~
F—nu X VU7 (money laundering) , @~ FEFL# (false
statements) , @AFESE (perjury) , @0false filings with the United
States Securities and Exchange Commission ("SEC"), @theft from an
employee benefit plan THIRHIR &5 1T 7=,
® 200946 H29H
- v R70E, EAHE T, i1 5 0FELFVEINT,
® 2012#12H14HE17H
- DOJ 1E, HEEANRVICHZITH Y, EHEHERDMERN P ER & E
AR E L CRURMEIE  (restitution) Zf U5 Z & NFETARFAHRETH DD
T, TNETICEILEZ2 3. 5{ERLVOEHEICIHONT, FIEEOHANIC
HE- 7= (remission process) (T > TENFTECT D 2 & OFFR[ 2 H#H H
FITH LTz,
- DOJ 1%, BIUEPED DREFEA PEFRIE T 5 FRiOFHIE YA (Special
Master) (Z Richard C. Breeden (5t SEC ZER) #i®ATZ,
@ 201341H22H
ERROBINN BT D 2 & OFF AN TS b7,
(3) SIPA IZF5< #EFIE

320 TLy—oR—] [Z2OWTIE, BAREBICIEZ2WVESTHD D, (REEHADORELHTOHN
B ERDDH, TOWREETIIL—R"=LEFTLLTEBL,
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O SIPC T L A {Ri#EM DS DL & EFE~DHE

~ 7 HMEOLE, ~ F7EFREREST LV O KEOBREGEFS 4 @
LT, RUyy—AFXF—LDOEREWENKELIZZ D, BEZXEDLIT,
SIPAIZ X D FRIE Fhia it 52 & &rolz,

AEFREFIREIL T, BEGEREREESRB L35 SIPC Bk Twn
5o

SIPC 1%, SEFEHRSNMEE L72GE1C, BRIk L THEeTHET 2,
BE1ANCOE, K505V (K16 0004HM) £T, BENLEEGE
FEAIRAE T 2 A MRS - @A mET 5, 7272L, @IZHoVn T,
WK25 5 KVETTHD,

@ FEEStLORBIPEICET 5 SIPC OR5-

AEBRSAICBIFEED BTN RAE LSS, B EAHIBER X SIPC (2@
35, SIPC 1%, SIPA OEHI-FEEZ =T LB X 5 & EITIXEHFTICH
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28 USC Sec. 981. Civil forfeiture
(a)

(1) The following property is subject to forfeiture to the United States:

(A) Any property, real or personal, involved in a transaction or attempted
transaction in violation of section 1956, 1957 or 1960 of this title, or any property
traceable to such property.

(B) Any property, real or personal, within the jurisdiction of the United States,

constituting, derived from, or traceable to, any proceeds obtained directly or
indirectly from an offense against a foreign nation, or any property used to
facilitate such an offense, if the offense—
(i) involves trafficking in nuclear, chemical, biological, or radiological weapons
technology or material, or the manufacture, importation, sale, or distribution of a
controlled substance (as that term is defined for purposes of the Controlled
Substances Act), or any other conduct described in section 1956 (c)(7)(B);

(ii) would be punishable within the jurisdiction of the foreign nation by death or
imprisonment for a term exceeding 1 year; and

(iii) would be punishable under the laws of the United States by imprisonment
for a term exceeding 1 year, if the act or activity constituting the offense had
occurred within the jurisdiction of the United States.

(C) Any property, real or personal, which constitutes or is derived from proceeds
traceable to a violation of section 215, 471, 472, 473, 474, 476, 477, 478, 479, 480,
481, 485, 486, 487, 488, 501, 502, 510, 542, 545, 656, 657, 842, 844, 1005, 1006,
1007, 1014, 1028, 1029, 1030, 1032, or 1344 of this title or any offense

constituting "specified unlawful activity" (as defined in section 1956 (c)(7) of this

title), or a conspiracy to commit such offense.

(D) Any property, real or personal, which represents or is traceable to the gross

receipts obtained, directly or indirectly, from a violation of—

(2) For purposes of paragraph (1), the term "proceeds" is defined as follows:
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21 USC Sec. 853. Criminal forfeitures
(a) Property subject to criminal forfeiture

Any person convicted of a violation of this subchapter or subchapter II of this

chapter punishable by imprisonment for more than one year shall forfeit to the

United States, irrespective of any provision of State law—
(1) any property constituting, or derived from, any proceeds the person obtained,
directly or indirectly, as the result of such violation;

(2) any of the person’s property used, or intended to be used, in any manner or
part, to commit, or to facilitate the commission of, such violation; and

(3) in the case of a person convicted of engaging in a continuing criminal
enterprise in violation of section 848 of this title, the person shall forfeit, in
addition to any property described in paragraph (1) or (2), any of his interest in,
claims against, and property or contractual rights affording a source of control
over, the continuing criminal enterprise.

The court, in imposing sentence on such person, shall order, in addition to any
other sentence imposed pursuant to this subchapter or subchapter II of this
chapter, that the person forfeit to the United States all property described in this
subsection. In lieu of a fine otherwise authorized by this part, a defendant who
derives profits or other proceeds from an offense may be fined not more than
twice the gross profits or other proceeds.

(b) Meaning of term "property"
(e) Protective orders

(1) Upon application of the United States, the court may enter a restraining

order or injunction, require the execution of a satisfactory performance bond, or

take any other action to preserve the availability of property described in

subsection (a) of this section for forfeiture under this section—

(A) upon the filing of an indictment or information charging a violation of this

subchapter or subchapter II of this chapter for which criminal forfeiture may be
ordered under this section and alleging that the property with respect to which

the order is sought would, in the event of conviction, be subject to forfeiture
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under this section; or

(B) prior to the filing of such an indictment or information, if, after notice to

persons appearing to have an interest in the property and opportunity for a
hearing, the court determines that—
(i) there is a substantial probability that the United States will prevail on the
issue of forfeiture and that failure to enter the order will result in the property
being destroyed, removed from the jurisdiction of the court, or otherwise made
unavailable for forfeiture; and

(i1) the need to preserve the availability of the property through the entry of the
requested order outweighs the hardship on any party against whom the order is
to be entered:

Provided, however, That an order entered pursuant to subparagraph (B) shall be
effective for not more than ninety days, unless extended by the court for good
cause shown or unless an indictment or information described in subparagraph
(A) has been filed.

(2) A temporary restraining order under this subsection may be entered upon

application of the United States without notice or opportunity for a hearing when

an information or indictment has not vet been filed with respect to the property,

if the United States demonstrates that there is probable cause to believe that the

property with respect to which the order is sought would, in the event of

conviction, be subject to forfeiture under this section and that provision of notice

will jeopardize the availability of the property for forfeiture. Such a temporary

order shall expire not more than fourteen days after the date on which it is
entered, unless extended for good cause shown or unless the party against whom
it 1s entered consents to an extension for a longer period. A hearing requested
concerning an order entered under this paragraph shall be held at the earliest
possible time and prior to the expiration of the temporary order.

(3) The court may receive and consider, at a hearing held pursuant to this
subsection, evidence and information that would be inadmissible under the
Federal Rules of Evidence.

(4) Order to repatriate and deposit.—

(f)  Warrant of seizure

The Government may request the issuance of a warrant authorizing the seizure
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of property subject to forfeiture under this section in the same manner as

provided for a search warrant. If the court determines that there is probable

cause to believe that the property to be seized would, in the event of conviction,
be subject to forfeiture and that an order under subsection (e) of this section may
not be sufficient to assure the availability of the property for forfeiture, the court
shall issue a warrant authorizing the seizure of such property.

(i) Authority of the Attorney General

With respect to property ordered forfeited under this section, the Attorney

General 1s authorized to—

(1) grant petitions for mitigation or remission of forfeiture, restore forfeited

property to victims of a violation of this subchapter, or take any other action to

protect the rights of innocent persons which is in the interest of justice and which
1s not inconsistent with the provisions of this section;

(2) compromise claims arising under this section;

(3) award compensation to persons providing information resulting in a
forfeiture under this section;

(4) direct the disposition by the United States, in accordance with the provisions
of section 881 (e) of this title, of all property ordered forfeited under this section
by public sale or any other commercially feasible means, making due provision
for the rights of innocent persons; and

(5) take appropriate measures necessary to safeguard and maintain property

ordered forfeited under this section pending its disposition.

18 USC Sec. 3663A. Mandatory restitution to victims of certain crimes
(a)

(1) Notwithstanding any other provision of law, when sentencing a defendant

convicted of an offense described in subsection (¢), the court shall order, in

addition to, or in the case of a misdemeanor, in addition to or in lieu of, any other

penalty authorized by law, that the defendant make restitution to the victim of

the offense or, if the victim is deceased, to the victim’s estate.

(2) For the purposes of this section, the term "victim" means a person directly

and proximately harmed as a result of the commission of an offense for which
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restitution may be ordered including, in the case of an offense that involves as an
element a scheme, conspiracy, or pattern of criminal activity, any person directly
harmed by the defendant’s criminal conduct in the course of the scheme,
conspiracy, or pattern. In the case of a victim who is under 18 years of age,
incompetent, incapacitated, or deceased, the legal guardian of the victim or
representative of the victim’s estate, another family member, or any other person
appointed as suitable by the court, may assume the victim’s rights under this
section, but in no event shall the defendant be named as such representative or
guardian.

(3) The court shall also order, if agreed to by the parties in a plea agreement,
restitution to persons other than the victim of the offense.

(b) The order of restitution shall require that such defendant—
(1) in the case of an offense resulting in damage to or loss or destruction of
property of a victim of the offense—
(A) return the property to the owner of the property or someone designated by the
owner; or

(B) if return of the property under subparagraph (A) is impossible, impracticable,
or inadequate, pay an amount equal to—
(i) the greater of—
(I) the value of the property on the date of the damage, loss, or destruction; or

(IT) the value of the property on the date of sentencing, less

(ii) the value (as of the date the property is returned) of any part of the property
that is returned;

(2) in the case of an offense resulting in bodily injury to a victim—
(A) pay an amount equal to the cost of necessary medical and related professional
services and devices relating to physical, psychiatric, and psychological care,
including nonmedical care and treatment rendered in accordance with a method
of healing recognized by the law of the place of treatment;

(B) pay an amount equal to the cost of necessary physical and occupational
therapy and rehabilitation; and

(C) reimburse the victim for income lost by such victim as a result of such
offense;

(3) in the case of an offense resulting in bodily injury that results in the death of

the victim, pay an amount equal to the cost of necessary funeral and related
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services; and

(4) in any case, reimburse the victim for lost income and necessary child care,
transportation, and other expenses incurred during participation in the
investigation or prosecution of the offense or attendance at proceedings related to
the offense.

(c)

(1) This section shall apply in all sentencing proceedings for convictions of, or
plea agreements relating to charges for, any offense—

(A) that is—
(i) a crime of violence, as defined in section 16;

(il) an offense against property under this title, or under section 416(a) of the
Controlled Substances Act (21 U.S.C. 856 (a)), including any offense committed
by fraud or deceit; or

(iii) an offense described in section 1365 (relating to tampering with consumer
products); and

(B) in which an identifiable victim or victims has suffered a physical injury or
pecuniary loss.

(2) In the case of a plea agreement that does not result in a conviction for an
offense described in paragraph (1), this section shall apply only if the plea
specifically states that an offense listed under such paragraph gave rise to the
plea agreement.

(8) This section shall not apply in the case of an offense described in paragraph

(1)(A)11) if the court finds, from facts on the record, that—

(A) the number of identifiable victims is so large as to make restitution

impracticable; or

(B) determining complex issues of fact related to the cause or amount of the

victim’s losses would complicate or prolong the sentencing process to a degree

that the need to provide restitution to any victim is outweighed by the burden on

the sentencing process.

(d) An order of restitution under this section shall be issued and enforced in

accordance with section 3664.

28 USC §1651 (All Writs Act)

(a) The Supreme Court and all courts established by Act of Congress may issue
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all writs necessary or appropriate in aid of their respective jurisdictions and
agreeable to the usages and principles of law.
(b) An alternative writ or rule nisi may be issued by a justice or judge of a court

which has jurisdiction.
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FTC Quarterly Federal Court Litigation Status Report 9/30/2014

Summary of Cases
Injunction & D Ct CtApp. S.Ct Total
Consumer Redress Cases 82 i6 1 99

Permanent Injunctions of Consumer Redress

1. FTC v. AtoZ Marketing, Inc (C.D. Cal), (9t Cir), Alleged Conduct: Deceptive acts
and practices in violation of Sect. 5 of FTC Act through operation of a nationwide
scheme regarding mortgage assistance relief services, including loan documentation
transaction services and loan modification services; Status: Complaint filed 6/8/13,

TRO entered 6/8/13 (Rl Preliminary injunction against Backend, Ine. entered

7/12/13, Stipulated preliminary injunction against remaining defendants entered

7/19/14, Final order for Permanent Injunetion against 10 defendants entered
9/2/14 .

2. FTCv. AFD Advisors, LLC (N.D. Tll) , Deceptive acts or practices in violation of Sect.
6(a) of FTC Act and Telemarketing Sales Rule (TSR) in connection with marketing
and selling a medical discount plan primarily to elderly and infirm customers.

Complaint filed 8/9/13, Order granting TRO and asset freeze entered 9/10/13 (B RH),

Stipulated preliminary injunction with asset freeze as to defendant Aaron Dupont

entered 9/19/13, Preliminary injunction with asset freeze and other eguitable velief
as to 9 defendants entered 10/3/18, Settlement agreement and stipulated final

judgment and order for permanent injunction and other equitable relief as to 7
defendants entered 8/14/14

3. FTC v. American Business Builders, LLC (D. Ariz) Deceptive acts or practices in

violation of Sect. 5 of FTC Act and Business Opportunity Rule in connection with
purported low-cost credit and other payment processing services for small business,
Complaint _filed 11/6/12, TRO entered 11/6/12 (HIH Preliminary injunction
entered 8/29/13, Stipulated final judgment for permanent injunction and monetary
relief 5/19/14

4. FTC v. Applied Marketing Sciences, Inc. (C.D. Cal) Deceptive acts or practices in
violation of Sect. 5 (a) of I'I'C Act in connection with a prize promotion scheme,
Complaint_filed 9/16/13, TRO granted 9/16/13 (B} H ), Stipulated preliminar
injunction enteved 9/30/19  p. 14

5 I TCv. Apply Knowledge, LLC. (D. Utah) Deceptive acts or practices in violation of

Sect.5 of FTC Act and Telemarketing and Consumer Fraud Abuse and Prevention
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Act in connection with work-from-home home business opportunity scheme,
Complaint filed 2/10/14, TRO entered 2/11/14 (¥

I TC v. BF Labs, Inc. (W. D .Mo) Deceptive acts or practices in violation of Sect.5
(a) of F'I'C Act in connection with marketing and sale of Bitcoin mining machines,
Complaint filed 9/15/14, TRO entered 9/18/14 (3 H %)

F TC v. Broadway Global Master, Inc. (E.D. Cal) Unfair and deceptive acts or
practices in violation of Sect.5 of FTC Act and the FDCPA related to debt colleetion
practices, Complaint_filed 4/3/12, TRO entered 4/56/12 (2 H ), Preliminary

injunection and asset freeze entered 4/26/12

8 F TC v. Burnlounge, Inc. (9th Cir), (C. D. Cal), Deceptive practices in violation of

Sect.5 of FT'C Act in connection with advertising, marketing and sale of

opportunities to operate on-line digital music stores, Complaint_filed 6/6/07,

Commission’s motion fo protect frozen assets from collection efforts by third parties
filed 5/15/09  p.18

9 FTC v. Caprice Marketing ,LLC (N. D. I11), Deceptive acts or practices in violation of

10

11

12

13

Sect. 5 (a) of FTC Act in connection with marketing of payday loans, Complaint
filed 8/27/13, TRO entered 8/29/13 (2 A 1%) , Stipulated preliminary injunction with

asset freeze entered 9/12/13, Stipulated final judgment and order for permanent

injunction and other equitable relief entered 6/30/14

FTC v. Consumer Health Benefits Ass'n, (E.D.NY), Deceptive acts and practices in
violation of Sect. 5§ of FTC Act and the TSR in connection with defendants’
marketing, distribution and sale of medical discount plans, Complaint filed 8/03/10,
Stipulation and order modifving ex parte TRO as to 3 defendants entered 8/25/10
(22 Hi%)

FTC v. Cream Group, Inc. (C.D. Cal) Violation of Sect.5 of FI'C Act and
Telemarketing Sales Rule in connection with sale of purported brand-name
merchandise for resale, Complaint filed 12/3//13, TRO granted 12/3 /13 (BN H).
Stipulated preliminary injunction entered 1/9/14

FTC v. Cuban Exchange, Inc., LLC (I2.D.NY) Deceptive acts or practices in violation
of Sect. & of FTC Act and Telemarketing Sales Rule in connection with scheme to

trick consumers into providing bank account and other personal information by
falsely claiming that defendants can speed refund payments from FTC lawsuits that
result in consumer redress, Complaint filed 11/28/12, TRO entered 11/30/12 (2 H{%) ,
Preliminary injunction entered 1/7/13,

FTC v. CWB Services, LLC (WD, Mo) Violation of Sect.5 of FI'C Act, the Truth in

Lending Act and Electronic Fund Transfer Act in connection with offering or
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extension of payday loans, Complaint filed 9/5/14, TRO entered 9/9/14 (4 B1%) ,
Stipulated preliminary injunetion entered 9/23/14,
FTC v. Diversified Educational Resources, LLC (8.D. Fla) . Deceptive acts or
practices in violation of Sect. 5 (a) of 'I'C Act regarding sale, marketing and
distribution of high school diplomas, Complaint filed $/16/14, TRO entered 9/16/14
(B H), Permanent injunction entered 9/30/14

FTC v. Federal Check Processing, Inc. (WD.N,Y), Deceptive acts or practices in
violation of Sect. 5 of I'T'C Act and Fair Debt Collection Practices Act in connection
with debit collection operation, Complaint filed2/24/14, Ex parte TRO entered
3/24/14 (1 # A %), Stipulated preliminary injunction entered 3/2
IF'(I'C v. Finmaestros, LLC, (8.D.N.Y.) Unfair & deceptive practices in viclation of
Sect. b of FTC Act, Telemarketing Sale Rule, Telemarketing and Consumer Fraud
Abuse Protection Act in relation to marketing, sale and promotion of computer
protection softwear, Complaint filed 9/24/12, TRO entered 10/5/12,(1 1 H %)

Preliminary injunction entered 10/9/12
FTC v. First Consumers, LLC (E.D. Pa) Unfair and deceptive acts and practices in

violation of Sect. 8 of FTC Act, Telemarketing Sales Rule in connection with
marketing of supposed fraud protection, legal protection and pharmaceutical benefit
services, Complaint filed 3/18/14, Wx parte TRQ_ entered 3/18/14 (Hi H ),
Preliminary injunction order entered 3/28/14

FTC v, First Guaranty Mortgage Corp. (11t Cir), (8.D. Fla), Deceptive acts and
practices in violation of Sect. 6 of FTC Act, the Credit Repair Organizations Act, and

Telemarketing Sales Rule in connection with marketing and sale of mortgage loan
refinancing and modification services and credit repair services, Complaint filed
11/17/09, TRO with asset freeze entered 11/17/09, (Bi1H),, Stipulated preliminary
injunction as to § defendants entered 12/1/09

FTC v. FMC Counseling Services, Inc. (8.D. Fla) , Violation of Sect.5 of F'T'C Act and

Mortgage Assistance Relief Services Rule in connection with marketing and sale of

mortgage assistance relief services, Complaint for permanent injunction and other

equitable relief filed 7/7/14, Preliminary injunction with asset freeze and other
equitable relief as to one defendant enter 7/17/14

FTC v. Grant Connect, LLC (9th Cir), (D. Nev), Deceptive acts and practices in
violation of Sect. 5 of FTC Act and Electronic Funds Transfer Act in connection with

Purported access to free government grants, inadequate disclosure of negative
options and unauthorized debiting of consumer accounts, _Complaint filed 7/27/09,
TRQO entered 7/28/09 (B H)
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FTC v. Hispanic Global Way, Corp. (S.D. Fla), Violation of Sect.5(a) and 12 of FTC
Act in connection with sale of purported weight loss products, Complaint filed 6/2/14,
TRO entered 6/2/14 (F1H)

FTC v. LAB Marketing Associates, LP, (11t Cir), (8.D. Fla.), (N.D. Tex.), Deceptive

acts and practices in violation of Sect. 5 of FT'C Act and Telemarketing Sales Rule in

connection with advertising, marvketing and sale of healtheare insurance, Complaint
filed 9/18/12, TRO entered 9/18/12 (HiH)
FTC v Ideal Financial Solutions, No.2: 13-CV-00143 (D. Nev), pp.40-41, Deceptive

acts and practices in violation of Sect. 5 of FTC Act in connection with a scheme to

debit and charge consumers without authorization, Complaint filed 1/28/13, TRO
entered 1/30/13 (2 B%) ., Preliminary injunction entered 2/15/13, FTC’s amended
complaint and motion for preliminary injunction and asset freeze against Jared

Mosher filed 4/10/13, Preliminary injunction and asset freeze against Jared Mosher
entered 5/10/13

FTC v. Innovative Marketing, Inc. (8. Ct.), (4th Cir), (D. Md.), Deceptive acts and
practices in violation of Sect. 5 of FT'C Act including computer security software
purchases, scans and advertising, Complaint filed 12/2/08, TRO entered 12/2/08 (H]
H)

FTC v. Innovative Wealth Builders, (11th Cir), (M.D. Fla.), Deceptive acts and
practices in violation of Sect. 5 of F'I'C Act and the 'SR by calling consumers and

offering services that purportedly will substantially reduce consumers’ eredit card
interest rates, Complaints filed 1/14/13, TRO entered 1/14/13 (BiH)

FTC v. Instant Response systems, LLC,(E.D.N.Y)), Deceptive acts and practices in
violation of Sect. 5 of F'I'C Act and the TSR and Unauthorized Merchandise Statute
in connection with unsolicited calls to elderly consumers to sell medical alert
sorvices, Complaint filed 2/25/13, TRO entered 2/25/13 (R H)

FTC v. Ivy Capital, Inc., (9t Cir), (D. Nev.), Deceptive acts and practices in violation
of Sect. 5 of FTC Act and the TSR in connection with marketing and sale of get rich
quick programs and billing of consumers’ accounts, Complaint filed 2/22/11, TRO
entered 2/22/11 (HiIH)

FTC v. Jeremy Johnson, (9t Cir.), (D. Nev.), Deceptive acts and practices in violation
of Sect. 5 of FTC Act , Electronic 'unds Transfer Act and Regulation E in connection

with advertisement of government grants and money-making opportunities,
Complaint filed 12/21/10, TRO and asset freeze entered 1/13/11 (2 3 A$%)
FTC v. Lakshmi Infosoul Services PVT Ltd, (S.D.N.Y.), Unfair and deceptive acts

and practices in violation of Sect. 5 of FT'C Act, 'I'SR and Consumer Fraud Abuse
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Protection Act in relation to marketing, sale and promotion of computer protection
software, Complaint filed 9/24/12, TRO enteved 9/26/12 (B H)
FTC v. Leanspa, LLC., (2vd Cir), (D. Conn.), Unfair and deceptive acts and practices

in violation of Sect, 5 of FTC Act and Flectronic Funds Transfer Act in connection

with advertising, marketing, promotion, offering for sale or weight-loss and related
health products through various websites, Complaint filed 11/07/11, TRO granted in
part 1/14/11 (7 B%)

FTC v. Marezak, (S.D.N.Y.), Unfair and deceptive acts and practices in violation of
Sect. 5 of FTC Act, the TSR and the Consumer Fraud Abuse Protection Act in
relation to marketing, sale and promotion of compufer protection software,
Complaint filed 9/24/12, TRO entered 9/25/12 (¥ H)

I'I'C v. MDK Media, Inc. (C.D. Cal.), Violation of Sect.5 of FTC Act in connection
with placing unauthorized third-party charges on consumers’ mobile phone bill, or
“ecramming”, Complaint filed 7/3/14, TRO entered 7/3/14 (BIH)

FTC v. Midway Industries, LLC. (D.Md.), Violation of Sect.5 of FTC Act, the TSR
and Unordered Merchandise Statute in connection with sale of light bulbs and
cleaning supplies, Complaint filed 7/21/14, TRO entered 7/21/14 (HIB)

I'T'C v. Money Now Funding, LLC (D. Ariz.), Violations of Sect.5{a) of I'TC Act,

Business Opportunity Rule and the TSR concerning a telemarketing scheme

offering consumers business opportunity under a variety of names, Complaint filed
8/6/13, TRO entered 8/6/13__ (B H)

FTC v. National Check Registry. (W.D.N.Y)), Violation of Sect.5(a) of FTC Act and
Fair Debt Collection Practices Act in connection with abusive and deceptive debt

collection practices, Complaint filed 6/23/14, TRO enteved 6/24/14 (¥ H)
FTC v. The Online Entrepreneur, Inc. (M., Fla.), Deceptive acts and practices in

violation of Sect. 5 of FTC Act and Business Opportunity Rule in connection with
sale of business opportunity to consumers, Complaint filed 11/5/12, TRO entered
11/6/12 (FH)

FTC v. Onlineyellowpagestoday. Com, Inc. (W.D. Wash.), Violation of Sect.5(a) of
FTC Act in connection with deceptive practices relating to internet business
divectories, Complaint filed 6/9/14, TRO entered7/3/14(24 H )

FTC v. Pairsys Inc. (N.D.N.Y.), Deceptive acts and practices in violation of Sect. 5 of

FTC Act and the TSR in connection with sale of computer security services,
Complaint filed 9/30/14, TRO entered 9/30/14 _(HIH)

FTC v. Partners in the Health Care Association, Inc, (S. D. Fla.), Violation of Sect.5
of F'TC Act and the TSR regarding sale of medical discount cards, Complaint filed
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8/25/14, TRO entered 8/25/14 (HITH)

FTC v. Pecon Software, Ltd. (S.D.N.Y.), Unfair and deceptive acts and practices in
violation of Sect. 5 of FTC Act, the TSR and , Telemarketing and Consumer Fraud
Abuse Protection Act in relation to marketing, sale and promotion of computer
protection software, Complaint filed 9/24/12, TRO entered 9/25/12 (¥ H)

F'TC v. Philip Danielson, I1LC, (D.Nev.), Deceptive acts & Practices in violation of
Sect. 5(a) of FTC Act and Mortgage Assistance Relief Services in connection with
phony mortgage relief scheme, Complaint 6/9/14, TRO entered 6/23/14 (2 #8[#1%)
FTC v. Pinnacle Payment Services, LLC. (N.D. Nev.), Violations of Sect.5 of FTC Act
and Fair Debt Collections Practices Act in connection with collection of purported
debt, Complaint filed 10/21/13, TRO entered 10/21/13 (B H}

FTC v. Resort Property Depot, Inc. (M.D. Fla.), Deceptive acts and practices in
violation of Sect.5 of FTC Act and the TSR in connection with unsolicited telephone
calls to sell or rent timeshare properties, Complaint filed 5/20/13, TRO entered
5/21/13 CEH)

FTC v. Resort Solution Trust, Inc. (M.D. Ila.), Deceptive acts and practices in
viclation of Sect.b of FT'C Act and the TSR in connection with unsolicited telephone

calls to sell or rent timeshare properties, Complaint filed 5/20/13,TRO entered
5/20/13 (BH)
TT'C v. Sun Bright Ventures, LLC. (M.D. Fla.) Violation of Sect.5 of I'I'C Act and the

Telemarketing and Consumer Fraud Abuse Protection Act in connection with

soliciting consumers about free products and services,
Complaint filed 9/2/14, TRO enteved 9/4/14 (2 H$#)
FTC v. Taito, Inc. (C.D. Cal.), Deceptive acts and practices in violation of Sect.5 of

FTC Act relating to unauthorized third-party charges on consumers’ mobile phone
bills, Complaint filed 12/5/13, TRO entered 12/5/13 (B[IH)

FTC v. Vacation Communications Group. (M.D. Fla.), Decoptive acts and practices in
violation of Sect.5 of FTC Act and the TSR in connection with unsolicited telephone

calls to sell or rent timeshare properties, Complaint filed 5/20/13, TRO entered
5/20/13 (Bl H)
FTC v. Williams, Scott & Associates, LLC. (N.D. Ga.) , Violations of Sect.5 of FTC

Act and Fair Debt Collections Practices Act In connection with abusive and

deceptive debt collection, Complaint filed 5/27/14, TRO with asset freeze entered
5/28/14 (B H)
FTC v. Worldwide Info Services. (M.D. Fla.), Deceptive acts and practices in

violation of Sect. 5 of I'I'C Act and the TSR in connection with robocalls to senior
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50

citizens marketing a purportedly free medical alert system, Complaint filed 1/6/14,
Order granting TRO and asset freeze entered 1/7/14 (¥ H)

FTC v. Your Yellow Book, Inc. (W.D. Okla.), Violations of Sect.6 of F'I'C Act in
connection with selling internet business-directory services, (S.D.N.Y), Complaint
filed 7/24/14, TRO enteved 7/25/14 (¥ H)

I'TC v. Zeal IT Solutions PVT, Ltd (S.D.N.Y), Unfair and deceptive acts and
practices in violation of Sect. 5 of FTC Act, the TSR and ,Telemarketing and

Consumer Fraud Abuse Protection Act in relation to marketing, sale and promotion

of computer protection software, Complaint filed %/24/12, TRO entered 9/25/12 (32
H)
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US FTC Deglston and Order In the Matter of WACOAL AMERICA, INC. .
Nov. 6, 2014, Dacket No. C-4496

" EXHIBIT 2 - REFUND APPLICATION
[sent to consumers who request a claim fon‘n]

1 bought the following Wacoal iPant product(s) since January 1, 2011,

__ ‘Cupleds Cantisolo (Style No, 802171)
. Lepgivg (StyleNo. 8041713 '

— - -Mid-Thigh Shaper.{Style No, 804271)

___ 'HisWiist Lang Leg Shaper (Style No. 803)71)
7 Brief (Style No, 808171) - :
. Long Leg Shaper:(Style No. 809171)

(f you bought more than one, please say how many.)

If’m eligiblo fo get money back as part of the FTC’s lawsuit against Wacoal, send my refund
to:

NAME:

ADDRESS:

CITY AND STATE:
7IP CODE:

or publicition ofthe USA Today notice],” ~
= You don’t need your receipt-and you don’t have to send the product(s) back. .
u For more information, visit [URL] or call [{oll-free number].

" Mail this form to {addfess] by [dafe cerfain -- sixty (60) days after the last online notice

477153 | _ -
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1 DOJ (FlER)

BEE

e &% (KHPELR)

Eiliibie

w154 (United States Department of Justice)
ON=ERFEFE (Fraudsection, Criminal Division)
AERA R =~ b (Securities and Financial Fraud
Unit)
OMFREEBR « ~F—nZ Y 7}
(Asset Forfeiture & Money Laundering section, Criminal

Division)

it H

D201 44FE9HSHFHIOM200~1 02 0%
@FEHFETL OKE3 04 ~1EF

NSO

(D Mr. Brent Wible, Assistant Chief

@Ms. Jennifer Wallis, Trial Attorney

1 DOJIZDo\T
FEB TH D, SRIOFERG & 72 5EENEOHZ H L OEKR T, KO
KO RHEICEE LT\,

1 FI=EFE

(1) JHI=EE#IL (Forfeiture)
WENCHTH2EIFRARO—EHE LT (Wb S0 E LT) , JEIRIL
e, JUSRAEAE, ALFRAEHIE, RO EZ M LD b O,
(2) #EDOFIKFEIE (Restitution)
E N T DHEBERO—FE LT (Wb DA E LT, #
~OFREIEZ M T 5 O,
2 FMEFh
(1) ER=HEEUL (Civil Forfeiture)
P NI 2 A IRHIR A AR & B30, RIS LTI S 2 &

PEZ BT 2AERN TR TH D,

(Administrative Forfeiture) 723& 5723, ARIEETIIAbIL2V,
(2) WEFH~DOB T
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Permission for Remission &9 fTECTFHREZ L 0 GIIEE DRI LT ERES
WEZ DT D,

2 WAEOHBHLCEMEHR

FHEDOELREH

ABEIOFRETIE, EBEICEDO X IICEEZFRLL, WHAs, BHEL, #fhiL T
WDHDD, EDEMBBFRFRICONT, EENBLAILOORELZTHMEL, Z
FUCEE LT, 7 AU B TEMINTWDHEHIEDORRZR IO THiEEY
HHDE LT,
2 HER®EIE

(1) F4, KRETOREHEME, Hlk L fEoE&

(2) NEETHE

(3) FHITEDXLHIITHAL, ZEINDD,

(4) BEZHME LT « T—I A a3 5515 FHPToma X378 FiE)
(5) FEBRICEEDOTIEARE L, BRI HHE

(6) W2, ED XD RGEITELZ RN 5 D),

() EZBIZDEZTHINL2NEIED LI ITHRET 5D D,

(8) DX HITHEFITHEL TNDD),

9) WO —R—=BLWIEM AN EEZBTT DD,

(10) DOJ A3 3B D HEZ PRET D FR W EE DG T 5 Z LILTE 200,
(11) #eEE N oEIC R E T 5 ik,

(12) Ly—R=B2WIEM AR EIZED L DTN A Z T 5 D0, HENRD

D D7),

(13) DOJ 1 ZHHE LT EENGEREZIES Z N TE LD,

F3 PAEAER
R D Wible KD EICv A —F T 1 v 73K - BEFEIROFFIB D EN,
TR (Forfeiture) & 43 OJFUIRIEIE  (Restitution) (Z DWW TRV, &PE
B » ~ 3 —a &Y 7o Wallis K5 FIZERSE R (Civil Forfeiture)
IZHOWTCfa» 7z,
1 VRS —7T 4 o TR - REFER OB
(1) ~A~—r7 4 77K (Mass-Marketing Fraud) &%
Tk, A v H—F v b ROVEF A=/ EREE ST OME A
W, BEFEEZEFL, XL, HEELOBSIEITRY XA TOHKE VD,
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(2) A
O FHaiFEEEEK (Advance —Fee Schemes)
HEPEFEKE (Inheritance) °E 4 (Prize) I[Z¥ELF L7z, TS
DITITFANC FEEL Z D2 TR o720 E Lg% B0 OFEK
« A —27 v a VFFHR (Auction and retail schemes )

72 P A DM Z #I55 L TG Z S bE 5703, Pz i b2V

H OFEHK
- NEkPGIEFEIR (Work-at-home schemes)

HETE VR AZTH-ODOEMOBAZ#T L TRE&2 HhbEs

P, B 2R S IV T O OFEK
- EBHEEFFEMK (credit-card interest reduction schemes)

VY M= FOREZ T2 MR L TFERZHLDELFOD
FEIR (FIRII TR 57220, )

- BPEFEHR (Inheritance schemes)

FRE N D3N 2R WNRARTGE N DB PE % 52 1T B D T2 D I W B 72 ot O F AR
% 3L D F 0 OFFIK

- HEpHE (Lottery/sweepstakes schemes)

FEL Um0t WnWo T, BE&EZITMAT-DICTFEE Z bt %
T O OFEK,

- Xy hra vy 77K (Online sales schemes)

AUF—Fy bvay 7 TrEma ke Lo EICx L, pEsmnfie
DOWRFEFHILEE LT, REFELY LEWEEO/N)TE2%X-T21%, ZFEOD
Bead D& 9 ROBREEZ SEDHFOOFEK (FRENZITE-2/NF
IREY L7 D, )

@ HJEFEH (Bank and financial account schemes)
AU H =2y T, AEALABANTERL CTEITOEEREZ AISE, HHE
(CEDIATAEICT 7 B AL Tz s ST b0, eV 5 LOm
T Emie,

7

@ FEGHEENES (Investment opportunities/ Pump-and-dump schemes)
N2 2O A 1Y B S (REROFA R STk D) |
2  FIEEIL (Forfeiture) &#XEDFIRMEIE (Restitution)
(1) BAY
B (Forfeiture) 1%, #%& A2 HI0FRINAE 2 M & H &+ (Disgorge)
WREZFNZEDRNESIZTHZET, BIRZYIETHZE2HEL TS,
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#EOFIREIE (Restitution) 1%, #EFICHIELZ LT, FIRkoBEE % H
BLTWD,

KETIE, ~A~—F7 7 4 U7FFK - KEFEROERLNFEFE LIZSGE,
&I (Forfeiture) & #FH DORKUKIEIE (Restitution) O J7 & K3 % D3
EHTH D,

BRI BT, #EE OBRK EHE NOFIREBFRETH > TH, #HE
NIZHRL, ¥ (Forfeiture) & ##E DJFUIRIEIE (Restitution) D5 % i
THIENTED, TDOGHE, HENL, 2/ 2E1Ckd, ol b,
BEAD, 2L DOEINDIDOET =7 TEARWE LT, FHEBICH LY TT
1EIZT S 2 b b D,

(2) BN TE HUPE

FEMCEIETIE, JLIRIEE (Proceeds of the Crime) & FRIEUNZED> & 1BHR

A HE 72 B4 FE  (Property Traceable to Proceeds) Zi%IN4 5 Z &N TX 5
(18USC 981 (a) (1) (C),21USC 853)

B z1E, BeL Ntk THH-=ZF, HTH D,

Wi DT L~ —r T 0 U FERE TR, BIAE, LRI LD e L
T, A=k Z—DENLVEFFSTWEZL ELZEIINTE S (18USCY82

®) .

LIRNAEDFHER DN G Ieh o720, 782272 LTWD K9 RFaiT,

s AMETAE T 508w (Substitute Property) Z%IN T 5,
(3) EINAERET HT-ODEPERE (Freezing Assets)

BN Z RN SELTeOITIIRINCEERGET HZ ENRETH D,

GREEBGE DL E LTI, HEEMmS (Criminal Restraining Order,
21USC8 53(e)) EMIFEZMA M (Criminal Seizure Warrant, 21USC
853(f)) 2"d %,

IR ZE (Proceeds of the Crime) , EILIRINZE D> BB Al HE 72 M pE

(Property Traceable to Proceeds) (7LD ERDD, FNLIADIR
B (Substitute Property) 13751 TE RV, HKAITEIITITE 50
H LRV, BPTEEIEDTLIENTE RN,

Z DM X AT T D TISAT 5L, EHETICR L, FEMLC K&
D, AIRHEOBRITERIS G L IR D EBR MR 0D Z L 2T,

E5FAT (before charges are filed) TH T 5,

(4) #EEDOFUREIE (Restitution) O HERERI IR
FEHE R CIE, #ERIEEHIE (Mandatory Victims Restitution Act
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18USC3663A) (2 &V, HHFTIL, #EANIH L, I 28 EDE
72 JFUREIE &y U721 U722 720,
WEFH LIL, LIRITAICEL > THEHSEICWEEZZ T AEZ WD,
BEOEENN WD EE, RRICAHOIIEM LI EHTEDLL, #
HANDOBEMAISCTRHIFGEREL T Zm LD b TE D,
WEHENMUOFEN O ERIEZZ T 725G (FlxE, RBREDO L)
T, SN L, thoFITH LTS 2 Z2m i b e
[
(5) JUIREIE  (Restitution) Z R4 5 720 OB EHGE
BFE D BIRTRN,
(6) [EFE#E4A (Cross-Border Investigations)
VA= T 4 v T HEROBERIZEBV CRICCFUIRAE & #1535 L TR
MY, 2 < OfkEEE, LIRS, WEE OBEDIMNIFHET 52 &

TH D,
o DOIEBATHEES & O 08 LI LIEHEIZ 2 5,
(7) = oAt

5~6 NOEEZNOFFIELL, HHFr~IL1, 00 0 AT 5FEK
TRENZ KD 5, EFHEEDFUREIE (Restitution) Ox& L7725, EF
PRI EZ O FNT 2V, IR (Sentencing) H#HEZ DA RIN/RWNT &0
E2R"

HIE - WIEOHIMIE, AERMRERV A2 X2 T (Beyond Reasonable Doubt)
ENTFERRE N EWVS, HEEASKEIL, FELOME# (Preponderance of Evidence)
TR %,

T (Forfeiture) & #%F OBUREIE (Restitution) |3 & TR T
T 5, BEIIRET D,

wEOFIREIE M S (Restitution Order) 1Z1%, #EHZOKL 22 EL
WER DD (KRB ED)

P (Sentencing) D & XTI HEZ DG D> TNRWNWZ &b b D3,
ZNTHHEALG BTN ZEEH S, /A5 LT, #EEPH LR
ST D, TOHEE, WwERE M (Restitution Order) #:KH 5,

3 RE®IX (Civil Forfeiture)
BIRHRAZ AR & LIRWEILD Z &2 9,
(1) HHEH
BORBAREE L7200, (G5W) MENE LD, LEeR->T, FHEORTR
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L, TEREBUS xt N7 FTTAVBITHEDH1T 00T RV & T4
REBT 3t TXVAOHBGO 5 0O/ 12785,
(2) PRAERAYRLH

BN 52 ENTEHHEmOHI & LT, »oTE, ERMNEZNER
NIEEZILLTEENG] EWH T 472 a T L TWER, 5% 5 TiEh
<, TAERZNZfE-TIHREE LTz, HDW0E, LRICE > TELZI
WIENL] LS TND

(3) FHiDifii
T, FEAOREBEIL, MiIcoWnWT, #EHIBMENS, ZEMHaa
(Warrant) #15C, MZzMRT 5,
ZO®%IE, REFLREHELLCRBY, HAHEICHFREET 5, ik
(In rem) THY, FRRIE, #E LMK ZET S, BARMICIE, MED
BHFICEET D, HETHIUE, SITICEET 5,

AR SN B2 FIERBRRANETT S, FIERRMFRAL LTE, et
BN, REPEOA®E, BEAPEYT L, HEHEOERZEHEN R O0 >
&V D KO RGEIE, BIRECHAE @IS, Forfeiture.gov (7
= 7% A ) IZH 30 HREHEE L TALET 5,

AL HIBEINIZEEZ B L TRWEETE, KRIEHPE (default judgment)
720, SREBIIZHNIRET S

HEDPEFE L IRAND (B ad D) LIFAPRRET 5,

F A AN —, FTATARIOBELT (motion) 23PAtET %,

FTAARNY —HBICRBLEFFCDHOT, MFET DD, FEEFICHET )
RO D,

FAfE LIz e, FfRICES SECHFT OB T e S D, g, #
MOEKNC72 D, 7B (Trial) O @ L ikm>%@w\&u\9):z&bvﬁéo
B~ U —%ZE L TN ETNE S hERFT LTS, AL, &
RIFIRIZHOWTIE, FH (Trial) (275,

Fofg w3, B (Trial) (CEAZZE AT, BUIE, RO E

(Preponderance of Evidence) THIWrIiLs OHFEFELE LV &EEAE MKW,
FEE DR NLRET D LE 2V, ) o

b LR UL, BIama 27 S, WORERNGREBFICBIET 5,
H LG LSS, MEMHFELFICRL, 36, HFEHFORELEHLA
42 (WEFEAHE)

(4) EPEENIL4A (Assets Forfeiture Fund)
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EEBIIX, BEERIIES (Assets Forfeiture Fund) dHV, HH 5
BIRMIE N Z ZICAD, ZOHnb, FNEENENAAEELZ T 08,
BEEOEM, TRV ary BR&ER) OBMREE2HT 5,

(5)

BV ORISR — ZUTER D 77— 27203, FHilk, FEROSHE LR
CTho,

BEOEENR6 005 N2 EDR A EOMEORMEE LTI AIZEEL
7o 6 00 RVOBLEIIEDOFHIZ AN TEINTZ, TDE, KA
5, HWFICEEEITORSE L FRT 5 X 5 IfR L, Blalk, BEED
LEEE~BH LZ, kAL, SEICRHENHLIOELEL, StoXEd
NEOHTESNENTE 28T LT, £ 2AD, ZNTITFER D)0
DT, $ATIZTAIT A Z &iZ LTz, XEALL, m{%zﬁ%fﬁ% IEE T ENEY
F—a XV T OGN NND D TRANL TEERBITICOEEZHKL, £
D OJEICKEANBESDOENBED, FHRO OFE] k@#ﬂoko_@&%
T, —bvASHITLY, B FF—bh=—R"R|Z2O0D(FiEET A LT
T—=REWVNIHD2ODHK I —HNENL ST, £ LT, WfhD4FITA
A ADFATIC AN Sz, WO ERR, 2 50[FEFETHY, D%
WHEIL, RAOFHEOIR L Sz, FEERITO DN D A A ZADOERITO 1 JHE
WZEENREN, 77— b, KEDO~A 7 IOFELOMEND OFEIZE
GXh, BAENBEHENT, v~ v X rDay RI=T A, RN—U=F
D—FRETEHEAL,

BEEIL, BHRORME - KN EOM FESFHROLRITHE S A A 7\®$E'<
ﬁmﬁev47 OFFELOHENY DESAEFEICEDY, TOfIEE
ZEMWTED,

ZOWRET, FROLFNIHTI 20,

200 9FEITIERHE~F—a L F U o ZIETH & BR AR B CTHFFE
S,

TN E D LTKEOEIUCEET 200 THh 573, 2 DOOFEEXI TR
FERNORSLTE LTz, EHE, ThEthr#E L2 T THo7, 201 2
RIS BN RN 72 &, 2 ODOREEY, AREBFIZIFEEL
7oo WL DIBERED & E121%, HEHTH HINEBIFISET HEt7e 0T, DOJ
X, REPEABYLLC, &H (DOJ oF#ELEAEET) 2L\, &
BBWIZIRAET 5 TETH D,

EWVIONTH D, BENRL, —HETREOZ L H D, FhellILhy
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EIRAVIRVIETAI
4 RERILE FEERIT
(1) OLFRNLEE M= HIHE (Disgorge) , LFEEZENEDLRNWEIICTHZ
T, BALERIET S L, OERELZTL2Z2L LV BIEIRILCTH D,
W DOFRPEATTHZ Ebd D,
(2) HEADFET L TWD, AEICWTZD T 5 X9 256, AFRHREZSED
ZEMTET, FHFEERINTE 2V, 20X 9 725481E, REENET S,
(3) JHE I LV b KRB O T BLAEORRE MRV, BERREEV 28 X T
(Beyond Reasonable Doubt) & FE#LOME L (Preponderance of Evidence)
DENH DIED, FFEDWPIFEDONFELE T LM E I DEGH D, LL,
RFENE, T4 AN —OFRHNPKREILLS, ENMILT 1 AR —
(RO ARLRFHL A ATFTT 52 E08HVAFE LR,
LD, RFENOFHaiEIE L, FEFEER KD ThHb REFRID
FReED D X I LTS, FIFERNOmTZHEIL, RERIOFREITER
D TIF 5,
5 MEH~DIE
B (Forfeiture) M1%(Z Permission for Remission & 9 {TEL il K-
THESEHEZITR O, BIICEY, MORAEITIEREEMFICBET 523, £
D%, TICHEERICEM, 1 F—3y b RicEH L, FFROHEERETH D
AELS L, DOJ D=y FRIRET 5, L= =2 EIFREE L2y,
BT >N E > EFEE O RS SE R - ETIRIE L WO TH 5,
SAEOHEEZTH R T 5,
WEZEZDHBNICHET 20 ETH L, HIMEZRET 5 EEeN 2> T
L%,
WEHOHEFNZ OV TIL, Justice for All Act of 2004 &\ 5 il iEVE THUE &
NTWs (EHEE 18USC3771L(T) ITiE, #EHIL, EoREICESE, %
BTREIIDR ST WERE 22T 2HRR S 2 EHESNTWVD, ) |
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2 FTC (EHEW5IEER)

WEH
ZFlE (kR R R)
Bilpik FTC (United States Federal Trade Commission)
1111 Superior Avenue Suite 200 Cleveland, OH 44114
Al H B 20144 9H9HFATL OFF~EF
INSSE:] Counsel Hui Ling Goh

Attorney Sara C. DePaul

%1
1

FTC iz2>\W T

FTC T 5 REFHIRE Fii

FTC (Federal Trade Commission, #HI G| ZES) 1%, FHTBEOAERS]
ZERREWREITOMGFIHY T 5 EEZITE T 2MMITHREES TH D,

FTC 1%, F¥ED FTC 155 5 RITERK T L ANAE THRIRII 24T 2 SUTEAT

(unfair or deceptive acts or practices, UDAP) (ZMATZHE, FREH 1 35
(D) IZFED E FHFTICZE IR AW LT, ZTORRICOFE T, @MEDEETAD
ooy, FEHICRHL, BFEE (equity) 2S5, O RIHE

(rescission) , #{FEZ OHE[EIE 14 (restitution) , EEWNEOEXH L

(disgorgement) %, FEOMEIZJSUTROHDHZENTE D,

BREDERZ L S BN B DA 121E, #HPTIZ TRO ZH LT, EBER
FZx2HTIC (ex parte) , BFEEOWHREE I NERETDH L — "—DIR[LDR
ELTbH 9 (2L, IREDRNNH MBS TND, ) |

Ly—nR—i%, 2 O5E, pELCARSIENBT I, FBHPTICR L
THMERB LAY, EHICHEAT O EEZHR T 5130, B AROMEFHE TOLR
PEBMTICHESIREEEAD L IICFELE (HAORSEHEHANLITRZY,
ANZONWTHE LY== BT DL LN TED, ) OEFERSITEY AL
TIRESL AV Va—2 07— 2232, MESHTE L, FFikR EDERITS
MBLHNE D A1 4 BUWICEHFTICHmE T 5, #HPTIE, YFENTO%E

14 JFUR[EIE  (restitution) E1X, A ¥+ 7 ¥ 3> (injunction) (ZfFFEL C, HEKITADOHE
EBFIIKL, EATARRPoT-b DO ETIERSP N T\ THA YN EZRIET D2 &%,
HIFTIZEERT 2 D, IR EDER TR, HEBOREDLT LHAES TIERWzD, JFUK
B ITBLEN R TR TIER Y, T, T4 AT—U A b T, RYIHFRE & H S
Lzl D,

56 / 153



FERETND, KERIO PI (ELIED) 2B TT L0 EI a5, 20
B | T HNRSOFNRIZ I D T ERIE M T b 5,

FTC TIFHMEFZIRY 4 TLISK, BRHI 29 7 0 07 NV ORERGEZ L
TCEEPHDLEVD, FIC LT H, FEZrEg|Z B4 (U.S. Securities and
Exchange Commission : SEC) , pisnsc# sl Z 8% (U.S. Commodity
Futures Trading Commission : CFTC) M ONEZE# &fr# s (Consumer
Financial Protection Bureau : CFPB) , &J/N®EERE'E (Attorney General)
R EBRBROTEEZ L T\ 5,

2 BEEH|#4 (civil money penalty)

PLEofhz, UDAP #EB&{b357-0i2, FTC 1%, #l#HezMEIs2 &%
BHFTICHERT D ENTE D, 2 2 CHIbRERERBEBAIT, EHEILIFE
ERAP

3 HEHIELREOSE

FTC 723, UDAP HlIEERIZHT HA v 7 vaslicloTHE s
B=REE, RE OB (Custodial account) ~AV, AREZRRY, #EHITH
Bl 2 Fhens & bivd, HEANE LG EOWEE DNV WIGE, 7l K
BREEIIE, ERICFESELY, IHEEHEICET2EMICETONE
D35,

4 SEC & Dxftt

SEC (21X, HGEFRRHEERITAN D > T2ha, flEREFiET 52 & 28
HIFTIZEE R T DHIELR B D,

T4 A=V A D fund BT, REGIFESEZMAIAT Z &230HE (SOX
5% 3 0 85k fair fund HiE) TH D, SEC XITENIFT 64 LI PEE BEA
DRLETENC XV 3R T oS,

2 FAEAR
1 FAEOERER
SRIOFETIE, EEICEDOXIIZEELZRAL, WHs, EHL, #ifhL T
WDHDh, FDOBELMTFRICONT, EENBS»LOMEL EHNEL, Z
AVCBRE L C, 7 A YU B CTHEM STV DHREHIEORR e ElZ >\ T HEE S
HHD L LT,
2 HEW®EE
HONPCOEMFHRAZMER L, E L7, TOAFITRO LB TH D,
(1) FTC 1%, FTCIEITER L CHBEEWE LA L ST FERITH LEEDOHR
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fEam bl ENTET, RERGEIX, BHPTC L, BEFRMGEEDA v
Dy varERLNTOEHMELTWETS, BLWTL X DD,

(2) FTC NEERMEEDA Vv 7 aZR LN THOIXED X S RGE
T

@) A7 va BN TOMRELEDOEELRT 2DIC v —F
(administrative subpoena) & ERFHFHAFSK (civil investigative demand,
IR TCID) W9, ) I EDRETEH S TWE T H il BUMHEES A7
BIE L7 ERHI EORETEH S TWET D,

(4) ENFEEHICHLTHREL WD Z E2MBLERWE S ITRITEICH H %
EEE L TTR ) B EOFHA (undercover investigation) | i{i AT D
EWVH ZETTR, UTENLLOWINIHELNTWVDHDOTL X 90, ZOH
BRICEENZENTZ LR —2TENL BVOEETH Y L9,

B) AT x 7 arORNAIOFTHEOHFNITIEDS HVEE L TWET D,

%)ﬁﬂ%#%ALKQF@#@4//¥/7/a/@mn®% %, EIKRY

WTEER ED X HIAT2TWAHDTL X 9D,

W)ﬁ%%ﬁ%ﬁbtvy~ﬂ~ma@i5@%%@Aﬁ&ofwi¢#oi
e, EOXIRIEHEEZ L TWAHDTL X I,

(8) FIC L Lv—R—F, A% 7 aDMmaDFITORICIED X HIT
HhaELTHWDHDTL X I D%

9) AT ¥ 7 varOmuOBIITORRICEEEOFEMIITS Z E1EHY
FT 0, TORRICINE LTZERRCE MR SITZ D% ED L OITHEM L TV E
ERAR

(10) AT x> 7 varOmuOPITICYTED, ITHESESAREIE, BFEIC X
STERHICEWVEDH Y T2, ZEOEEEDRIICHR/ET 5 X 5T RIZ
HY FET 0,

(11) FEEORBETHEN EDOLIICLTHEL T LTOE T2, BT E
DEINTATWET D,

(12) HENEZR EOBETHENEOLIIC L THEL T L TWET 2, HET
EDXITATVET ), BREHZOEEDORE, FHRALIZEOL LT
5@?L;5#0ﬁ%i“%%’iﬁfé*&iﬁbhfnéwfb;i@

(13) HEEZEDOGENBINCH D X 9 70 X, HENED XD AT CEEHR
FEITHOTWDHDTL X 9D, (ﬁin‘\%f&@ﬁ%@@ﬁ@% TED X ilcERTWY
HDTL L DD

(14) EFED L A, FEHFOBHEA POBREE THREL CHETETWS LA
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PILHTL X 9D

(15) BEHFEDA > TV v a vV OFmEIT I 2HD FTC O TR ANER
FEE D 2o TET D, EKREHUTHEMHEITHRE SN TOET ),

(16) FTC NHEEFZEOEEL BT 2 Fhi L, FERCWENLE L Bbitd
BTSNV E T,

(A7) HEZE~OSEIIL > — =B {TH5DTL X 9H, FIC BNHSTITO Z
EHLHDHDTL L I D,

(18) Lo — "= |THHFRD BTS2 LN TWETD, £DONEIZ FTC (X
HLTWET D,

(19) FTC NFPHEINE L7=EE, L yr— N—0HEIE L& OF R #IX
RENTOET D,

(20) FTC 1X#EHFIAERIELZL o — = {Zx L ED L 5 & E 25 L T
EJCRV/EN

(21) LI—N_—OFA, WIIHEN E DL RO T, HENAEHELT, %
5BV EH b TWET ),

3 FRERR

(1) FHoF#

1 NOFELRE & 1 NOoFEE (FTC OFHRE, f#LBREN L TH
nNoZebbsn, ) 0B, WEELHEYT L, £F, BEATAIMTOILTN D)
MR T HMENH Y, HEEPOHEID 2325130, HEFDSVZ LT
BRELE—NVA N2 2EETH2 b5, 2720, BEITRD LA TH
0, REORESHZFMT 5 X572 Lidku,

WPEIZOWTIE, TP FEZRIITHMONRWET, SIT5E0 LG 0B
A RS T %5, CID, & —F R EORMEFELH DD, 72V TVMLE Tl
TIISLTHH 25, FHEOT —FR—AZEA LBRKZT DL LH D,

TS OB KV SIERAREDS, MPEZEIR4E (assets freeze) T 5 MLEN
oW 5, IS EDRREDRFMAZEL TW DL, WOoild 4 s
L7 ZXANCH S LT RNDO T, BN TE R,

(2) HWSZT

FEORER, ZERLE LI THZ L2 ROEGEA, Ay T va
YOHRSLTHEAITI N, HREZGD ETEBITAZRET D Z LIXTEX 200
5, PlzXROHLIN, BEBMSEETHLEND LR ERICRAEZEST L7 —
ATlE, TRO %R 5,

TRO IFTFEELZFEIETIIRSTHI LN TE D, TRO TILEETADE
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1EDIED, BEEDHRES receiver DIRIENIND Z ENH D,

HFRFEELTOIT> TV DLHEELKRNMBIELZIONOIGELH LN, F
(OO b—HMREELBEZONDZ b DD, EO LD REiH TITADE L
ZRODD, EDOLDREHEOHIE L RD D00, FTC 25,

(3) EED

TRO IZB T 2 EPEO WG I F T FHEL 1T 2 EE L 57200 The <, MiE
DEHREZ L TVDHE =FIZH L THUNZEEL LD TH D, MENFIES
AT TRO IZRE#EH S D DT TR,

TRO %, HHFFHFEEHIZEIM L 2T IR 277 <, H=ab@mani-
BT LD KT, MHFHIRIC@maE 32 EMELRESNBE
Wby, WZE=FICEITEMEZ LTHOHEFFICELNDIENI 2 b b
DIG2 DT, HFFFEZESE LFH =EIZEFIIFRRIBEMT D,

WEDOHIEE, TRO ICBWTEHE N EET 528, —HIZIE, FAX,
Wk, BAFA—, MEDFST D, AES ICRESE LR Ekx 2 T5iE
MARETH D, LIy —N"—=DEEINLHDOTHIL, Lr——0R1T795,
FTAIUCHE X, BLFEICEE (actual notice) L TUW/RUE1£IT contempt Dl
N TERNOT, BEICHET L L IZHEAT D,

WS CTEEZEH L TWVDAEHE =HIZHONTH, BamciEman ki T
505, AMENZWDEH =FIZOWT, KEOEVIFTD contempt OFilE AT 5
DRBLERITRND T, WERNRERTH D, YiZIEICH HFH OS5
DKENZ B D AT contempt OFIERSTEX 2 000%, S0 H Y IR TRV,

EHEAZHAE L TH, HARHREZRET D LRI ND7E1T DT,
HAEHE SN L THEIRT 52 LIETEL L, ZRAEE SN THEA
R D ZEMTE D, TO®D, BERITAERRICR BRWE D ITHIZHE
BLTEBLERH D,

(4) = D%DFH

T A AN —TCHPLFEFEEND, IREZEHEZOHTRZZ T, £,
HARY Y a a2 L THEx OF#RZED D, TRO IZBWT, T4 AN —D
A LM EONDZERH D, Ly — =N NHAICE, Ly—
N=DPHFEHTEEEOEE, ABSLEENRTLZRAFICHET 20T, £0
WA TIZEHPNE, 2% E ST LT 5, &ERRHE 2155 £ TIZ
MiEE3T 52D H5H, MM TEZLTOLIEAEDET TS E T sE L
T 1TES bV ZET D,

(5) i
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T4 AT=D A NTHREMEZHER IO T 25612, S%EEHEED
BEENMO FETHM IN TV AL AITIEAE L, Y HEE 0 k%
BTWLEARIZEDTHNERMERH L OO, BIEITHEMINLTWHRNOD
THIUIDEEZT DD AREITH 5,

(6) Hudl g%

201 3RFFEIZBNTE, 7 2F0FFHZE0 H, \EN kD
HOEANT, 100D/ \—<x 4 —4— (disgorge X° restitution)
£ 19 8m Pl 2457,

A NI BICERUIBN O E TIT 9 O T, RV BRI L2, 4
HACIHERE L 0y, FELAEFETIEIT LAV Y =22 LTEY, 221
[N AT ST D,

RN

T by DC OF 7 4 ZTHEBWT bikL R0 b FAROFH A Y A3 8T
i, MIFEENEWM L CEBZIToT0DHDT, I AKELRLN
AN

(8) LI — 31—

HIE BIXRE L CTHDIMLET WA, EFIIFELNRTEIND, Ly —
Nl FELEPMMOFELZMRBEAL L THHEKET LN FETH D,
FTC MLy —_—DOR(La RO DRI, BEMEHET 2, FHinxehic
FRINDHDOTITRWL, EERICERRLIFLZRIETHZIE EH D,

FEORYENEEEWD KO RGAIE, Ly—N"—2®ELTEHET I
FNH DN, FEOKRPBITEIELED, —MEERITAND D T OV TE
1EZ3RO L5 EI2IE, FEEDPHOMBTLBIT T2 LRI TE 2005,
Ly — =D F TIIRD 720,

RN CERFFICHET 22 0B, ZOLILEITIT L — =& (T
SINDHZ N, V—Ry 7 O8E TR B ffE L7,

Ly— N — 3T R(ET L, £ ORTMSICE O THRSBE LT
Do, —IXBNTITERE L EBOBIROPFAE L FENEOMRE (BETRAHMTD
NTWDEM) 2T5Z L0 D, Lyr—"— 3 HHFTICHREZ L, ZTOWME
b EITEHIPTE, 0% E ST 0BT 5,

FTC XV v — =3 I113T 20, Ly — "— 38Tt s Tk
D FTC OREANTIERSHNURE=-FTHLIND, LI — =075 Ax D
FN.TIZHoWTC, FIC OB T2 2 bbb, Mxd22 bbb %,

Ly = NR=RNBEENTWEEAE, Ly—"—03x OFEEIT O 0,
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FTC & L CTHEHFTO THEEZAET, IREEDOHREZZ T THREFT2Z2L0H
Do Ly—N—0FRIZFHHTNED, L —"—DFH L TWAHMEND
WA= T 52 L2, FTC 1%, EERICD Do 7588 HIZOWTH 3T
5HZ T, 2 THeTH> TS,

(9) fhd>FHE & OEIR

ﬁiﬁ%%%@%ﬁ%bt , BHPFTOF 22 TTr 4 AT —
AV NDOFHREED D Z kﬁ%é %@F% FAAT=V A FRRD S
NThH, BTV, Ly — "= TmEd L HTHFES BT D uE
HARLUNLTHIEITTERY, LIy —RN—MEMI N TWD T — A THPEIC
Ipoler— AW Z L2 7e0,

DOJ 2L LTIy L, RSPV AT 4T 2a—v 3 VBRI T
WABEAIL, FIC DT 4 A=A M 2T 52 LN TE 500, RIEICE
ST FEFI BN Z LRV TS/ 528, ZEHIZEI D O Mt %
KL EIITHEDONDEDT, TA4ART=V AL IR IAT 4 LOKETHSH
ZEMNBRDOLNRNDO TR, 708, FTC 1TF A2 3 2 B8I21E
fDOBERIN M D Tl z & > TV WMTFHEL TV D

DOJ O RFEILE ORRIL (MEEHBRSIHMEIZEZ DivehoTlolo) B
T VA EIE S SISV WA EE ol
KET a—E D BHIIZDONT
IKRENSDOIRER, 2014411 H18H (k) F#H4KNS, B

HEEEIZRB W T, FTC @ Michael Panzera KIZEREEZ 1A ) = 2157-, =2 T,
ITHRE FTC 23B5- U TR AL LTV A K[E T = — U2 B U 7k 2 T A L
7=

2B, TOBICEITTE2 L E LT, FTC N2 3258546, 20X H7%
ETHfZ LT E I ), HEFORRZBM WA RTOND, 7Y
vy aRA MeWbils R, HRTWI ZNE TR LIBERGENTH S, FTC
%, ZFLLTRTOEEEORIEAL LTHEBHLTWD LW Mk,
ZOD, BERBEBROWIBNE T D, AMETHENEZRT, IR L
TmtwnwoHZ EThol,

M HD Panzera KOFMIL, SKRERFOFENR L bEETLHL2HA0H
LPME, ROL OO TH-Tz,

(1) KRET a— oW TiE (EEE BEECYERE) B o EX R RE L L
TIEAEE LTV 7wy,
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W H4E7 7 7 TH D, 181 97 14E1H 197 24F, 197 34L
MR RERETHDN, 197 4ENPLENH - TWD,

40

FIGURE |

Status of Customer Protection Proceedings
30 December 31, 2013

M Customer claims being processed (7)
24 B Customer claims satisfied, litigation matters pending (1)
M Proceedings completed (320)

Year 71 72 73 74 75 76 77 78 79 80 81 82 83 84 85 86 87 88 89 90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13
Total 24 4030 15 8 4 7 4 6 5108 7 9128 4 5 6 8 8133 2 4 7106 9 5125 7 2 13050021 3

proceedings commenced
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TABLE |

Net Advances from the SIPC Fund
December 31, 2013
328 Customer Protection Proceedings

Number of Amounts
Net Advances Proceedings Advanced

$40,000,001 up 1 $1,618,851,504
10,000,001 $40,000,000 11 229,156,874
5,000,001 10,000,000 17 120,976,568
1,000,001 5,000,000 60 133,520,346
500,001 1,000,000 40 29,499,154
250,001 500,000 43 14,900,315
100,001 250,000 61 9,805,174
50,001 100,000 42 2,995,426
25,001 50,000 24 879,779
10,001 25,000 11 168,668
0 10,000 11 26,087

Net Recovery 7 (13,991,621)*

$2,146,788,274!

* Recovery of assets and appreciation of debtors' investments after the filing date enabled the trustee to repay
SIPC its advances plus interest.

t Consists of advances for accounts of customers ($1,023,588,105) and for administration expenses ($1,123,200,169).

19 STPC 12013 ANNUAL REPORT] 9 H
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DOFREZIFFITERFRIITY 2 L &b, HIXIE, BREORNZBOMNT, 1@t
W LIZEEZIRY R E W o TR a1T 9, AT 255 D1 TlTewn
NG, T RACFMBNNY, BEDO L S IHEE2 T 252 LiTd,

SOFEMHTIE, EPILYy— A= T®]LINTI) TRV a U ETY, BT
Uz (BER, B1H) 33 BEfTbIIz, T4 AU —=MTbh, 1¢¥LT
iR, ZUNBHPFramT LR, 22 TmHIlE S EEOHRMD =Dz LT —
N—DNEE ST,

EPEBEICH /I LR W TSR L, Ly —s3—F, SEC X° FTC 7 X DITE
PR & LR A IR D Z & 1Ce D, T OATBUERE, HICKHEEZLTWI H &
THN, TIoWNolt b XL, EMEHFTONEE FIC OF#NFET L ENRH
5. FFlZ, 7T7AN—OMBIZOWT, FTC 1%, ek AR ME NG HBIAED
B, RUVTELOBENLHIBINDORETZELEEZLHDITH L, HHFTIX
FhirZMIZL, TROBEHO FITES REZEWINHELLELTnH D, Bl
DD DFERDRAE FTC DT T A N —IZONWTDFEDNT o R b S
DTS %, #HHPHL, Zonolcbxil, —#IFFARTRAMTLIEVWI Z &
D, ZTOXIZ, ITEBEBEOITENFIZEATTOIE & —BT 501 TiER
[

FTC O REE, @EORFFRATHWOND [FELOER T/ < clear and
convincing evidence (BJHE 7 DOfEE T& HFE#l) T2 < TlE2 6,
preliminary hearing Tl, Z®OF£F TRO ZHfEFF L CL v — =2 (LT 50 E
IS (ZREDOFREE & LTIE, &b mWIHED beyond reasonable doubt
TRV, TR EWDORRDOEND, ), WAEILDIE, W 1~240
FranfRE TR <, PI T, MYFEEDLLET ST, FHREAIZOWVTOMMFER RS
LRI TH %,

RELO e T U TR DY, WEPENIZHI D, TRYaril, £<
DT A AANY =P ToNDZ &b, TOHITIE, SRIND LD REE O
AR EbTEND,

#5 EEEFOESELOBRK

PEIX, HITEE (Code) BBV, FITHERDR EOFEMIREDNHHD, L
V=N ZOWNWTIEZED LI 72 b DN, FD7d, FHPFTO L v — N —E{T
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ﬁ%@¢’,%@%@ﬁi%Lim5*&’ﬁé I, vi——23E

JRVHERR 2 585D, = OFHEH I, 30~4oE RS LD, Ly—
A—m,$ﬂ%%t#5 &, YEr—TF 2L TR ESEL Z 8, WEIZEYH
LRiEﬁ?é_k&k,K%%@%mb%héﬁ Z DR THRE P oH
IZEWNTH D,

LY==, 20T =TV FEREL, L —NR—D T =T A b EL
HETS, REOEFEFICNTDELY—RN"=RHDLZLIhD, ZDXSD
2, =X, L= A= onTz E WD BEINE NS LTI ENT, BIE AR
RERBEZHD,

H L, FTC X° SEC NHE-STWe b ES R bHEA DD, FRIZBWTL, B
ENHEEF AT, T (b L FTC PFEMRESGECTE 823 &tk
IZR->T< %, L FTC OHNTRHESTWTSH, SMHIFBUNEZRFA 5 Z &
ETERN, ERELXELINTVDINLTHD,

:@iﬁb,VV~A~iW@T%ﬁ@V~W?%5ﬁ%,W%ﬁﬁﬁﬁ%é

ICHWON D, TNETZOFEDFRTHEEDH 722 &1, FEERIC
@,$/V~X%HA(m§éﬁﬁo&§%W Ba&EEEDTNL) TIE, FTC
flix, MEENBEL L, +oRiillaE s 2 Lizesd, PERITEEZ RS
B ERRNOEBHEREZT, EHTHZLE0b5,

BfE, An b= KNI HATHDEHTIE, SWOBERE TEERKEN RS
LTV ToDT, #HEIL, KFEEHTEZ 3 ObBEWVRMETNR L., 74 A BN
U—TiX, 6 0LDOT KR arE1NHNTTTI Z Loz, T
7EENWSZET, ML 7rolc, BEZEOIRDZENTINVERSTZONE L
FARAAN

FTC 1%, Z ZTi&, MEFEAIIEEGEET, ZRICRFFEL L THEDS
(MREEIHEWmIEMt e E9252 613 H 5, ) o SECIZZOATITRAR S,

H6 WEROFEL
WEBNZHE LR O Z &1L, EENITAVHEN L TH D, FELDVA
WE, LY AR—PNHNOMNBETHDL I EEEMLTCHL LT, BITHE D 5
P LML TLEY, RA—XIZFEHENEE 2V,
WEOEHMN 2 FHELBERAZME O 2O ORN TR, WEOAFELZLOT-HD
HINLC, —REHEfRER O SL T EEBNZEHIFTICHSL CTE2 T 503, Z 0o
Tl DL, HELICTHEAY v EEH D,
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BT HEE~DX

W, HEHZOIVANELT, BELAERDDL, ZNOLOHFIIX L, claim
notice (GERZJBITH D X H@EH) ZHL, BREZHLTHH I, HIZIX, 7
RKEBELNESLI/IMIFE (FxvZ) OHEZ%X-THELH, LML, FxI2L<T
A EOPENWEICEH->TEY, Zoksp@mmaHLChEidHianz e
NV, METHD,

Fheld, EFHREBELIL TR, BHOMBNIZEIT v E, MERNKZT
LFENLDHIEICHONTE, LYy —RN"—NHLYTT, HHFTOHFT LG
Do ) o (DD, Ly —NR—0OU =7V A MIIEREZBET L, A0 TE
72D T, FTC 3N D0, TTAN—ORENS 5 & 2 1 IFA0 TR %
T5, HEETHLZLOREED, EBOTHET D LBIEOHEEZIT S &
ENTHD,

% DA, 1 RAHIZ0iftr FRR-TL D, LWIH B THEZICL D
N N SN

B8 RNRIREZ L-EHOH~BERFEFDOI A B RICET DR

PR AR ICB T 2 REIRM e BB S & e s TN B o T, RIX3 5000
NVEEDTN, HFEZE STE ADEREREO 7 A B AR xR n )
TECRDEITHoT, BELWVWIDITIIFEHRHLTLE-TEY, 714k
ARG 72 < U TEAEIZ 2> TLEIDERETHZ L TERVIRETH -
2o ZOFREEZKEO EGGEEICHE LA, 2 A0 EBEEA LRIER L,
FCC (Federal Communication Commission, H WEZELS) LA LTS
ARV AEBREELTCHDH ) Z EiZhotz, ZOMHTIE, BHUFTIIEMFIZERML
L, 2074 A%40000 RAVTiLHZ &1L, FifzHT 2 N TE
776

w9 LI—AN"—0DH{E&~NAFER (National Association of Federal Equity
Receivers)
L= NR—OFHENEERL SN, Ar h=7KRIE, 20FLy—n"—%%
STELEDN, RLEI)REFEEZTLHANTIHEVELT, 2FEFATETHET OIAD
Rinofcl o, ZOXIRHENTE, A FI7A 2R RBIETNHSZEN

HEND EREE SN,
DN =
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AEGREHRS

& ¥

Gk 1 wlEE (DOJ) ICE DGO INE L HERIEL V= A (L)

.................................. 101
BE 2 v R7HEMICH DAEHFEOEE & FEREEFZIGEE, FNEEM A O#E
[FE DFIEE L FEHE (B TETS) v, 113
&kt 3 The Madoff Recovery Initiative s — A X—30 - 125
%k 4  Peter B. Zlotnick 7' 17 ¢ —/L (Farrell Fritz {EHEHEFTHR — L
S 126

EES SECORDDHLI—R—{EMORE20 1 449 H 1 2 AT CE (1
45—1), 2014412H10 B fHFHRORDDMANE (18 1)
(TS« AARZER)  (FHAREIE) 128

%;{g )ﬂgg ........................................................ 153
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/f‘é (DO)) IZE AR EFEEDER
BEEFEERIE Lot

1 [XL®HIC

e AI;EEMIZEFE (Criminal Division, United
States Department of Justice) M FEHRER
(Fraud Section)

« EERIN-7r—OUH) TR (Asset

Forfeiture & Money Laundering Section)

%EE Fl:ﬁ LT: o)
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nakahana275
資料番号

nakahana275
長方形


* I FH

(1) =% U (Forefeiture)
WEANHTEIERHRO—ERELT (UL VHDBIMFIELT), JLIEYR
5, ILFEMARYE, LEERAYDE, REYEORHEZGLSL0,

(2) #E DR K A48 (Restitution)
WENHTEHIERHRO—EELT U VHDAMAIELT), HESE
~ADFRIKEIEZHRLHED,

* SEFIEFHi

(1) BZE ;2R (Civil Forfeiture)

WEANIHTHEFELREZRMHREET T, ILFUNEOILHRIZFEAHS
NE=-EBEXRINT 5T E0F 5. TORIELREL TITBURUN (Administrative
Forfeiture) M@ 5, S EIIFEENLILN,

(2)WEEB~ND D EF i
Permission for Remission&E LN ITENFfRICKYBLEENRIRL-BEEXH/ESE
~NHDBET B,

I
=<
it

T 5 2

(1) 5 ;& U (Forefeiture)

R R gt s
B RBEMEDHEERLALD.,

¥
=
QX
=
i
p==

(2) #HE DR 1K [BE14E (Restitution)

M \ (RS B FERD—HELT (VDS
BRSO R E X nEL

102 / 153




ESHESS 5

(1) R=E ;%X (Civil Forfeiture)

WEANCHITHEFHRZAIREL T IZ, LRI P

5E§El FERIN:-BEEZRINT BEENTE, %O)FJIJ
EXBE&L'CTTE(/Q ¥ (Administrative Forfeiture) h\& Y,

SACIIES::E gAY A
(2) WEE~DHEFH

Permission for Remission& L\ ITEFHEI kY BlIEE A
RINLE-BEZHEEFEBE~NDOEIT 5,

2 YAY—TALY R RATRORE

o B NICEATER L CRERRT BT
TGS DRG0 HE R BRI
FEABHNTUND,

* |tis the policy of the Department of Justice,
consistent with the Crime Victims’ Rights Act,
to ensure that crime victims receive “full and
timely restitution as provided in law.” See 18
3U.S.C. § 3771(c)(1).
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o YRAN—HTAVJ - IR EHMDEES
HIEERELT-FS, iZUN (Forefeiture) LHRE
0)1?47( 18 (Restitution) DA AZEKHFIT S

BETH B,

. BEEEHTIE, WE

A

&5 #l;%& (Mandatory

Victims Restitution Act18USC3663A) [Z&kY),
EFEFHIFTIE, BEEANIHL, HEEHITHT

HBENDTELETIRIK[E
LY,

E1E s R | YA AV A =Y A
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o EIEFIFTIL, HEEDEKEHSADF
BMNEIZETHLTH, HEAITHL, FIX
(Forefeiture) &#E D[R 4K [BE11E (Restitution)

DHEAZENT BIENTES, TNDIBE,
EAIX, 2EHSHEIZHS,

RINZFRET H-ODEEREFE
(Freezing Assets) WEfHIN TLVA,

o BRINEFENIEL-OICIXRZIIZEE TR
TEHCEMNKETHS,

« BEEBFEODAEELTIE, HEELLGS
(Criminal restraining order) (21USC 8 53(e))
ETHIZEZ= S UK (Criminal seizure warrrant)
(21USC 853(f)) h’&H 5.
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o JRIFEUNES (Proceeds of the crime) & 0 IEUNZE
Hyio 1B B A] BEZi BA ZE (Property traceable to
proceeds) [3ZE 1L H DX R EES,

o ZTNUND KB (Substitute property) [
=IEOHTELLY,

(1) %7

R = 35UV (Civil Forfeiture)

« BFFMREELELY, GBULN) MIENHEEL S,

« LT=A'DT,

IIn

SHORTRIE, TEREBRM *t

INVDAT T A)AIZHAH100BFILI1EN &

.Eﬂ:l.
K

X

B X THFHAOBIZDS05ED 5

(2755,
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(2) EERAYER A

o RINT HIENTEHHEHRIGREALEL T, 1
DT, TIEEWREZNBERMNEZILL=D
51&EWLVDT492a 0 TERBALTULVED, 1
F5TIEE, TARIRINEE->TILEEZID
L1z, HAULIE, LEICE->THELONT=URET:
Mo |EFRBASN TULNVS,

REZINERFEZIR
BEERALES, RERNOAAEGRNTES,

OPLRFERBZEHEHSEBILZMHLTHE
QHEREZT DL

WEAAEELTLEY, AEIZVNYT B L5588, i
BINTERLY, Z0E3GBEE, RERANET 5,

FIEZRIREYELERERIRD A I I DIEEHAELD
BB £EL VA8 A2 T (Beyond Reasonable Doubt)
EEHLOD1E#% (Preponderance of Evidence)
BEDILFDILEZET HNE>D
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BEHDOF e id{T

o IBIGKEEDRELILFEINEDRKEEITH
LY, #FEEEIZRITTLS,

DOfIE =N, REFZRCILHBEEENDSE

CEREBRZINFIEDLZWLVOHOAETIEL, TiAE
J—HS5TFMH, J—IL A — v Td7—L5E
HIZHEITHXKEERICZEILR =740,

I.|J

O T R

BT DHIITIZLIEESEA
(Recelver) DIETE &?&E%’\G) AN
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ESTNAN

TROEH

LIREFTOEHDIRN

2008%

F12H11H

- Bernard L. Madoff D EEZEE#R [securities

fraud] CiRiH
- EEEES|IEE S (SEC) A, SERHhE RN

1Ri

2L, B E R (freeze assets) L A EEE

(receiverJDFE FEZTRLILTT=,
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12A12H
EFHMEEFE L,

(1) EEEEANET
(DBernard L. Madoff Investment Securities LLC,
(@Madoff Securities International Ltd.
@B Madoff Ltd.

Q=M EBADEEZERE

12H15H

1970 S & 15 B KR {Ri€ % [the Securities
Investor Protection Act of 1970]IZE D&,
Irving H. Picard, Esq./h Bernard L. Madoff

Investment Securities LLCODFE D -H D E A
AN[trusteeJISEFEIMNT=,
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200943 AH12H

Madoffld, EFRihE T, sELFEIHGTE 11D

RETHIEHIREZ=ZITT-,
6 H29H

MadofflE, BB 150FZELVEINT-,
2012412 A

- FliEAIE, [RIREE (restitution)Zar LA EAVELT
RA[RETHAHND T, RINEE23.5EFILICDWT, BIE
B DOIRBNIZHE>T=[remission process]IZ&>T, BFFH
PETAEDEF A EEFMERIZHLIL T,

- RIVE E DRI E Bf A [Special Master]IZRichard C.
Breeden (JTSECER ) Z1EAT=,

20134 1H22H
AL THAMEDHLNT-,
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SIPAGE(ZE D < EE B B F 4t (Bankruptcy
Process) E#E A & E (Madoff Victim Fund) [Z
K5 EEFHEDIEE

« HIFIX, EEORBRE (W) LREEFDHIC
Ao

« BEN LERTEEADONILELES
(BEEAICHBLHLELY, ),
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S R 7 BT A DRI 2L OB PES
L 7P PR RS, FIIREMAD
S [P D EE & 55

el FH JCF

SIPC (EXHF ¥ F

+ SIPC GERBEEREN D) &I
« RELES
« REFRPYE H AR (SIPA /Securities Investor Protection
Act)

« B
« kA7 2t (814000%E) (SIPA § 78ccc. (a) (2)(A))
« AR E I RIE R 5

« R E R EZHAAT AN GER SRS OB DA
M RE R - <32 8%
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nakahana275
資料番号

nakahana275
長方形


SIPC (GEX4F %

« fifE& o _LRRAR
« R 1INITOE, AR50 RV (R6ooo i)
« PRI OWTIEIR K25 5 RV (B13000 5 )

« FEGOBPERI

« FEGrs[BRV + BUF S AR5 B RV

SECURITIES INVESTOR PROTECTION CORPORATION

SIPCE HARSE 5 (R L <5

A RERELEUS) BEFRAfERERRES
SIPC JIPF
EiZE o A SLRERER i LT
Securities Investor Protection Act Financial Instruments and Exchange Aot
SIPA FIEA
=R AESHEIEED EUERIEIELED
St F1REEAMNEIRE LOPAESE
#4000 270¢L 5 p284- 11 8 30 B IRFE)
SREEHE |&FSiTeY BESTBY
E=iIEM SAFEHEEBERTSAM SAFEFEZERTSAM
EEr EOE AL - 8% (WAL 35 =%
#ikn ERE [50FFKIL 10005 M
(BEFE1ALR-Y) | (28(=D TIEBERI)
ESDRERR [XS5MF L #5001 (A RE26 FIR RERE)
—_ IR A 25 L
SPIFE 1BY L
BEEEET &Y L
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alkF 2t LB PERF DSTPC OB 5-

+ 1 ERHEHEBIDOSIPCADE A,

« X BAEHFRLOBIELESIPCORY S,
+ SIPCOfRGEHI N ERFE D

+ JH T i The O BHIA

+ SIPCIZ X A5 NDETH v

+ SIPCH ST X A5 Bl Fhe

=22 TS~

L

* SIPC@H%EE& W2 3 45 6?'3
# Y= 7% —Z (Lehman Brothers Holdings Inc.) ®
Wie (2008419 H 15 H R B pETE 1175« R i H

ig) DEX

« V=2 BIEDOLEHITIE, V=< ORPE ThHhe LI
PRI GEEx2 VT .

« )= A ENPOEN—TL A ZGRT OE~NDOE HERB i
+ 920fZR NV D& R
« 115 NOD—fRE %S 1 RE
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*

*

*

200842 H1H Hfbghig il - B s
Ne—F—ReRRT 1 FAF 97 « A7 —r e E
V—= B0 &N EREE < N7k
<R 7H BT S ROF

20094E6 H29H < RZITHH3- A e

TPhLeL =l
P B %

BB K S RO 2 H
The Believers

Ry e AR —ANTHBITFHE KA

JL—)L’money in minus money out”

*

*

*

*

*

*

ax i)
78A0)?§2§%ﬁ§b V5, MRS, JLATR400 HRIVTZS
HH1IANIZT100 T FIVEYELTZHS, 1005 FILBIZEH LTz, R
# FokmElX300 5 MV D,

B ANIE, 100 FRVEEELTZA3300 T RIVBIZ LTz, 1R
# FoEmEiTioo TRV B,

D6 Nix, ZNE00 5 BIVENTNEELICH, —
5[ EHIL TWIR, ZL TR EoRSIX400 5 BV DD,

ZNEN, WHETFHE TIE, VOAELEAZZITENDLH,
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Ry Ve AR —ANZHBITHE KA

J)L'—)L "money in minus money out”

*

1007 MV —100 5 BV =0

+ 1007 KIV—300 5 K)V = A200 5 )V (A58 %1 42)
(1005 BV —okR)L) X6=100)7 PV X6
SIPCIENSDAIE S 507 RV X6

100 5BV —50 5 KV =50 T RV (B 24755

*

*

*

SIPADB R F el n PR E N —IL

« o HIRE L DOBEGR
« AR B PEIIRAZ DR I 8 Y
B PEIX—RAEHEE OB BT T Y
« IRZ7HBDLE
« R N F 8t

« IRZHA TS WIEBPIRIN TP -HFIDT, HEIC
XAl Y E IR KNICT B0, 3hE K, 2L L2a—¥1H
ZERDHET, TRTHZIZA S T D7D O FEIZ AN TEE
WFBINTHEPEINTZ,
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SIP AN

« XR7HHLE Y —R i L onG
« R H :20084E12H15H
« BEPARC M40 S 8052.50f RV (1631048 F))
« BERARE 25 % 146 %
« SIPCOREH M H:#8.13788 R (Ro7641) |
* NABP—HRAThF—=a2—I—7
+ (BakerHostetler New York)

L 3 —7—(Receiver) &
SIPA®E /M N (Trustee) MiEL

« L¥—n—i3, #FBF MG LEHIZX>THERZ T 5-
IND, Ly —N—{Z3 78 §i% b HiEEVHDIT
TEELIR Y,

« IR Z7HETY, 20084E12H12H, SECOHI Ny THiFf Hh
HiZ—ma2—I—IDOR#E 2L —N—FET L,

+ SIPABM NIX, SEHRBEE S PRETE L MRS b &0)

W% 5215,
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SIPAE M NDOiLH) &

« 2IZBEPHIULZFNIREBLL THRK TXEH,
< 75 0%R4...

« SIPCOHDE BRI
« AR E BRSSO OB ROV IRUBIIR. ..

SIPC L& DB M APHDmIIL

« SIPCIZ, BARITH U K1IANGS72050 T RIVZERTHAW

+ SIPCOHIANE, B IEHEDS, Rii{AEH 5 SIPCIZH
iz

« SIPClZ, B ANDEE Y RHIZH Y% 3215

« SIPCOSERNDFZHDHG, UBRIVAEL: Y DI T
mINHEDOZLE
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SIPAEM NDBERFHEESECH L
DT AAAY AL bFEmE DB

« SECIEAY V¥ y 7 ay DFahE R T A ATV AL MD
RS S AL R 1
A e /f ‘/ 7 > oo >
SN e

+ SECOF A ATV A% WIS A & o
ETI T ER A r AN e Py

* 200821, SIPCARIG O LIRS, SECAS

+ SECELTIX, B ADKDTHNUE, SECOF LAY

A MDOFEHGEDO T IIEM ADPRITLTIHZD 6, FNRT
5V YA AN

SIPADE R FHESECH Y DT 1A
VAL MR FE DB R

*%%@ﬁ#

BLMIS (Bernard L. Madoff Investment Securities, LLC,/ R 73E%%)
+ 20084E12H1sH B h—REPEM N, LY — " —f{T:
« BEMtETHBHRR T AL RXANY MY H—FTaF)b (Madoff Securities
International Ltd.) : A VAD &L LT R 7 A NIZTOWT
w L= N—PE U THME,
# IRTZARNIZONT

+ 2009fE6 HoH B DOFREMNITEST, IRAERRDLIIBI T, RR702
tHEFEMITH A (substantively Consolidating) L, EREBA A

 AFVRENZONT
b AEYRENTONTE, AFVA TR E AL RSNz, —L S — —fRIT,
« IR LD R 7 DR K BRSO Tl T L E SR,

120 / 153




SIPADE R FHEDOJ DI BT
FE#e (criminal forfeiture ) LD &

« A)EA O H BT (criminal forfeiture )

- SEHHIE Ey HRORIETRZO& TR, RS TET0
E TR OTc e AILIND, FZ T, BRI ICE L, B
L F ISR RS
rf){"’o, TEJ$&‘W$#€:@L’C?&$%G JREINDHRZHDEN
‘9 s.

« B L?b)lﬁllllbﬁ.ﬁa‘ PEVXE W N BL %,
« JAIR BT, BORBEBID 0B 9%,
« AR BTl d, A IR RTS8,

ORIEEETE RAEBOB, BT, A AN LT
C IREE S 0N e

DOJDOEFEEIZ LD EESIPA
B NIZXAEE 4 DR R

« WEBHIZHET S _EHOFR
« SIPABWM NI, B4 15H%ZDOJIZHE .
* %% Ho Tz bbbl EDoy e 3213 52> TIRIEHRN

+ DOJESIPCOEHMARBUZDOWTIZH L OB ENHDBDITIN,

« DOJOJNHBULFHelE, ZHLH ulEBITHE G DI Bl
A T RS St I

* DWW TIE, SIPA AHHL Y i %DT, DOJ
%gﬁﬁpﬁﬂ l*#ﬁ’%i&%l,\ﬂ‘%k?ﬂjﬂ‘ %Lﬁ £ ﬁﬁiﬁ e T AN

+ DOJOSEE S FHLNSDIT, EiF A& R, 47‘!:——-)-01%!3&
?:ﬁ L7SWDT, R4 720, EREICREIN B RLHIE LR
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SIPA% M AD
B eI < R 2D TR (— %)

* ﬁiﬁgb‘%& (B E IS 15 (Title 11, U.S. Code))IZHEDFHRIZ

s PE—FEHLED,
« FEANSRIZLIZD,
« HHE AFUIZDE, WAWARHEREDTFH vl iE,
« BT, ORI BEBEIZ R ST E A
« ATE PR A
s ZOEHERDFFLENSDE [ Ma—)L - s [ Zia Mk | LA TS,
« THRFREBHIEHROLELINORNT, BB HEITEDRIRETT>TE 2
* ﬁa‘%ﬁﬁm’ou\TEFﬁ%b_wﬂeﬁbhﬁmﬁnéﬁmﬁ%k# %

LD EMER B0,
ﬂiﬁﬂn@ﬂﬂ@# 4@%@%%_ %LEFJC \ZF %

SIPAE M AD
B PEEIR AR 22D Ik (ZEER)

« G RIEROYIE; e —mail / "“—5’0)?|5U|3$7EI3HJJ:
« SRR, B AD6r HZEDOHEEITER G,
+ ERIBRCDOBR DTV -

« DR

« AR—Y B OF 7|

+ IRATHEDHER
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SIPAE M AD
05| SERe R AL (ZR22Hy 5| Dl Ar)

« REITIE, GRS NITETRE2ORDE-T -,

« By B—RRERNEFATMOXE LOWRAT, JEHIRGIK,
PoRFEEIN .y Ea— O THEFIZE T ERES NI
DEDTZHT=ZEHHIBH,

« B NOEZ B, BlEoiniZT,

# Ry V—AR— AT RITT BRI, BERIZHLTBEZH

BULTIERSIEN, 22T, RO AVZIFIEZ->HILTH
%o ?F70)'13'6¢i¥ﬁ$0)tﬂfﬂ’i7‘§ﬂiili THo7, ”

« ZNIZTDME— DTN LI,
« [, BlLEOHMIIET T, SEICALYS &, GEPSRILS X
PTOWTT 7, ZNTEHFBMGL TNDPDT

Y (B

SIPABM NTED [ BEDHDEZ

[l 44 118 | D
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Bernard L. Madoff Investment Securities LLC Liquidation Proceeding

The Madoft Recover

SUBSTANTIVELY CONSOLIDATED SIPA LIQUIDATION OF BERNARD L. MADOFF INVESTMENT

RECOVERIES, DISTRIBUTIONS AND SIPC COMMITMENT

Recoveries and |
settemnar Aeorris © | ¢ = ©
Distributions and
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I
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For additional information on the Customer Fund, recoveries, distributions, and fees, please click here

A MESSAGE FROM SIPA TRUSTEE IRVING H. PICARD

In December 2008, the world learned about
Bernard Madoff’s unprecedented fraud, a Ponzi
scheme that spanned decades and defrauded
customers of approximately $20 billion.

On the day the news broke, I received a call from
the Securities Investor Protection Corporation
(SIPC) and was asked to serve as SIPA Trustee for
the liquidation of Bernard L. Madoff Investment Securities LLC
(BLMIS).

READ MORE

A MESSAGE FROM THE TRUSTEE'S CHIEF COUNSEL DAVID J. SHEEHAN
Next Steps in the Madoff Recovery Initiative

The SIPA Trustee reached several agreements in
late 2014 — including with feeder funds Herald,
Primeo, and Senator — which added significant
amounts to the BLMIS Customer Fund and resulted
in a fifth interim distribution of recovered funds to
the victims of the Madoff fraud. The past twelve
months have been among our most active periods and the coming
year already promises to be equally active, with the SIPA Trustee’s
team of professionals working diligently on a number of fronts, in
and out of courtrooms, using all the legal tools at our disposal.
READ MORE

TIMELINE

2015 2015

2015 _ora,

Initiative

ySECUHITIES LLC & BERNARD L. MADOFF

RECOVERY STATUS TO DATE

RECOVERIES AND SETTLEMENT
AGREEMENTS

$10.555 Billion

MORE INFO

CUSTOMER FUND, including
required reserves

$3.810 Billion

AMOUNT DISTRIBUTED FROM
CUSTOMER FUND

$6.508 Billion

SIPC COMMITTED FUNDS SUBJECT
TO SUBROGATION*

$698.4 Million

AMOUNT UNAVAILABLE DUE TO
APPEALS AND RESERVES

$236.7 Million

MORE INFO

All amounts approximate
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QUESTIONS
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Trustee Hotline
88K-727-8695

2014 .,

(SERTE,

~

/1 R—2

4

INFORMATIONAL GRAPHIC

\\li__\NFQRM,q?fo
Q*ré .. X
& Bul}dmg
= the
2 Customer

Fund

LATEST NEWS

@
3
o
=
(5}

20 &

The U.S. Court of Appeals for

FEB G

The fifth pro rata interim

1S

The UL.S. Bankruptey Court for
the Southem District of New

the § d Circuit upholds the fistrib of recoveries
United States Bankruptcy begins, which is approxi ly
Court decision that clai 2,743 percent of the all d
in the SIPA liguidation of claims amount of each

BLMIS are not entitled to individual account, unless

time-based damages.

already fully satisfied.

http://www.madofftrustee.com/

York app the SIPA
Trustee’s allocation and
distribution motion for a fifth
interim distribution of
approximatefy 8350 million.
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The SIPA Trustee files
motion seeking approval for
an allocation to the
Customer Fund and a fifth
pro rata interim distribution
of $322 million.

IMPORTANT INFORMATION

- Statement regarding Second
Circuit decision reaffirming
claimants in the SIPA liquidation of
BLMIS not entitled to time-based
damages

- Information Regarding Special
Master & the Madoff Victim Fund

MARCH 17, 2015

SIPA Trustee for BLMIS Liquidation
Seeks Supreme Court Review of
Second Circuit Decision Regarding
"Safe Harbor/Stockbroker" Defense
in Madoff Ponzi Scheme

FEBRUARY 20, 2015

Order from the Second Circuit
reaffirming that claimants in the
SIPA liquidation of BLMIS are not
entitled to time-based damages

FEBRUARY 09, 2015

5th Pro Rata Interim Distribution of
Recovered Funds to Madoff Claims
Holders Commenced; Totals
Approximately $355.8 Million;
Aggregate Distributions of More
Than $7.2 Billion

DECEMBER 17, 2014

Court Approves Recovery
Agreement with Herald and Primeo
Feeder Funds for Nearly $500 Million

2014

DECTT

-
The U.S. Bankruptcy Court @
for the Southern District of
NY approves the SIPA
Trustee's settlement of $497
milfion with Herald Fund SPC
and Primeo Fund.
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FARRELLFRITZ:.

BECAUSE SUCCESS MATTERS.

Peter B. Zlotnick

Commercial Litigation
Partner | (646) 237-1801 | pzlotnick@farrellfritz.com
LOCATION: New York City

Peter B. Zlotnick practices as a commercial litigator, focusing on real estate matters and
complex construction defect litigation. His clients include commercial and residential
developers, co-op and condominium boards, design professionals, private equity firms and
high net worth individuals. He also litigates corporate governance, business torts,
bankruptcy and other types of business disputes. In addition, Peter serves as a federal
equity receiver in consumer fraud federal equity receiverships for the Federal Trade
Commission.

(QQ: Litigation matters can take years. How do you address your clients’ concerns?

A: I manage expectations through good communication. | believe litigation is a loopback
system. | constantly re-evaluate what the client’s goals and needs are and then discuss
what our expectations can and should realistically be for the short and long term. It's
looking at what | can deliver, whether we’re the defendant or the plaintiff.

“Success means improving my relationships with those around me, particularly
my clients and colleagues. It also means identifying what my client’s needs and
objectives are and then executing on those needs and objectives. If one can do
that, then one is successful.”

(Q: What are some of the more significant matters you’ve handled?

A: One trial that comes to mind involved a real estate partnership. We asked the court for
a mandatory injunction, requiring one partner to grant his consent to a multi-million
dollar wraparound mortgage of a series of commercial properties. After a multi-day trial,
the court granted our injunction and required the partner to grant his consent. The case
went to the New York State Court of Appeals. The Appellate Division unanimously
upheld the lower court decision. It was a multi-year battle that set major legal precedent
in regard to fiduciary duties and real estate partnerships.

Another major case was a $35 million wireless telecommunications fraud that | worked
on, FTC v. Metropolitan Communications Corp; 94 Civ 0142. (S.D.N.Y. 1994) (JSR). It
was my first federal equity receivership. | represented the receiver, who on day one of
the receivership had to figure out how to recover approximately $35 million worth of
wireless telecommunications licenses. The Federal Communications Commission had
issued the licenses on a “first come/first serve basis”; these were quickly becoming
worthless because the defendants had deceived consumers into believing they could
acquire and operate those licenses at a cost and in a manner that they could not do.
The defendants had misrepresented to consumers that they could build and operate
their systems for $7,500, when the actual cost to do so was approximately

$250,000. The problem was that these FCC licenses were wasting assets; if the
consumers did not construct and operate their cellular systems within eight months of
acquiring them, they would lose those licenses. This is exactly what happened to many
consumers by the time the receiver was appointed. To make matters worse, the rest of
the licenses were about to expire. We petitioned the FCC to grant a waiver of its eight-
month use it-or-lose-it rule. Prior to the receiver’s petition, the FCC had never granted
such a petition. With the endorsement of two United States Senators, the receivership

Office

New York City

370 Lexington Ave. Suite 800
New York, NY 10017

Practice Areas

Commercial Litigation
Bankruptcy & Creditors’ Rights
Construction

Education

Colgate University (BA)
Harvard University (MPP)
Yeshiva University (JD)
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team obtained a rule waiver from the Commission. A four month extension of the eight-
month time period was granted for each license obtained by the receivership on behalf
of the defendants’ customers, including those consumers whose licenses had already
expired. This enabled us to bundle all the licenses together and sell them as a
package to Nextel Corp. As a result of that rule waiver and the license sale transaction,
more than 4,000 consumers received all of their money back, and Nextel went on to
become a major player in the wireless telecommunications marketplace.

- What’s been a defining moment in your career?

| would have to say the most defining moment was when | was appointed to be receiver
of Five Star Auto Club in FTC vs. Five Star Auto Club . It was a great honor to be
appointed an equity receiver in an action brought by the Federal Trade Commission. It
was a multi-million dollar fraud. It was brought to trial; | participated as the receivership
entity. The court ultimately liquidated Five Star Auto Club and ordered the defendants to
pay millions in consumer redress. The case made precedent and is cited to this day in
many FTC cases and other receivership cases.

- How are you active in your local community?

| currently sit on the 82nd Street Partnership, which is a Business Improvement District
(BID) in Jackson Heights-Corona, Queens. I've also served on the advisory board of
the Make-A-Wish Foundation for the Metro New York area. I'm active in local Bar
Associations and on Bar committees. Additionally, I'm very active in my synagogue, and
| coach many of my kids’ sports teams.

- There are many law firms in the New York City area. What made Farrell Fritz stand
out for you as a partner?

What made Farrell Fritz different for me was the overwhelming focus on the long term —
everyone seemed to be looking at the future of law, the future of the community and the
future of our clients and how the firm will contribute to each. Taking this long-term
approach to client relationships is, for me, the most fulfilling and the most enriching way
to achieve success.
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 1 of 7

UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

: Case No.: 2:13-cv-1658-JCM-CWH
SECURITIES AND EXCHANGE COMMISSION, :

Plaintiff,
V. : [PROPOSED] ORDER
: APPOINTING AN
EDWIN YOSHIHIRO FUJINAGA and : EQUITABLE RECEIVER
MRI INTERNATIONAL, INC., :
Defendants,

and

CSA SERVICE CENTER, LLC,
THE FACTORING COMPANY,
JUNE FUJINAGA, and

THE YUNJU TRUST,

Relief Defendants.

This cause comes before the Court on the motion of plaintiff Securities and Exchange
Commission, pursuant to Rule 66 of the Federal Rules of Civil Procedure, for an order
appointing an equitable receiver for the assets of defendant MRI International, Inc., CSA Service
Center LLC, the Factoring Company (collectively, “MRI International’) and their related parties,
including those identified in the September 9, 2014 accounting report of Court-appointed
accounting firm McGladrey LLP (the “McGladrey Report”). The Court has received, read and
considered the papers submitted by the parties on this motion, held the hearing required by Rule
66-2 of the Court’s Local Rules and, being fully advised in the premises,

THE COURT HERBY FINDS AND ORDERS THAT:

128 / 153


nakahana275
資料番号

nakahana275
長方形


Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 2 of 7

1. Good cause exists to appoint a receiver for the assets of defendant MRI International
and its related parties.

2. The Court hereby appoints to be the receiver (the

“receiver”).

3. The receiver is hereby authorized, empowered and directed to perform the following
duties and responsibilities, as reasonably necessary and appropriate to comply with and
effectuate the goals and purposes of the equitable receivership:

a. Take and retain immediate possession, custody and control of all assets and property
and the books and records owned by, controlled by or belonging to MRI International or its
related parties, including those identified in the McGladrey Report. This includes all assets of
every kind whatsoever, and wherever located, whether tangible, intangible, real, equitable,
personal, realized, unrealized, or otherwise. All accounts and assets subject to the consented
asset freeze in this action (ECF No. 20) are deemed to be covered by this Order, unless otherwise
directed by the Court.

b. Take all steps the receiver deems necessary to secure and protect the assets and
property of MRI International and its related parties, including but not limited to their premises,
files and information systems.

c. Engage and employ persons, following Court approval, to assist the receiver in
carrying out its duties and responsibilities herein, including accountants, attorneys and experts.

d. Acquire and retain all rights and powers which MRI International has to manage,
control, operate and maintain its business (including but not limited to the power to direct, hire,
suspend and terminate the employment of personnel and the exclusive authority to make

expenditures on behalf of MRI International), and to possess, receive or use income, earnings,
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 3 of 7

rents and profits, with the full power to commence, maintain, defend or participate in legal
proceedings, to sue for, collect, receive and take into possession all goods, chattels, rights,
general intangibles, choses in action, credits, monies, effects, lands, books and records of
account, and other papers and data bases, with a view to preventing loss, damage and injury to
MRI International and its investors, and preserving the assets and records of MRI International.

e. Take control of, and be added or substituted as signatory, on all accounts at any bank,
financial institution or brokerage firm which has possession, custody or control of any assets or
property of MRI International; such power to include without limitation the power to open and
close bank or securities accounts of MRI International and to execute checks or otherwise
disburse money from such accounts on behalf of MRI International to pay its obligations in the
normal course of business; except, however, that pending further order of this Court, neither
MRI International nor the receiver shall make any payments to any person or entity that provided
funds to MRI International for the purpose of investing in securities.

f. Open a custodial account at a federally insured bank to receive and hold all assets that
are collected and received (the “Disgorgement Fund”). The receiver shall invest as soon as
reasonably possible and to the extent practicable in short-term United States Treasury securities
with maturities not to exceed the estimated life of the equitable receivership. The receiver shall
invest and reinvest the Disgorgement Fund with a view first toward conserving and preserving
the principal, and second toward maximizing investment return.

g. Immediately report to the Commission any transactions by MRI International after the
date of the temporary restraining order (September 12, 2013) that appear not to be in the normal

course of business.

3
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 4 of 7

h. File, if appropriate, for relief and protection under the Federal Bankruptcy Code, on
behalf of MRI International, after notice to all parties in this action.

I. Take possession of and monitor all mail, facsimiles and email of MRI International.

J. Take such further action as the Court shall deem equitable, just and appropriate under
the circumstances upon proper application.

4. The receiver shall obtain prior approval of the Court, upon reasonable notice to the
Commission’s counsel of record, for any proposed actions or decisions taken in the course of the
receivership that will involve or necessitate the substantial commitment, dissipation, or
liquidation of the assets of MRI International or its related parties (i.e., beyond day-to-day
management expenses), or any other substantial commitment (i.e., beyond day-to-day
management activities) of, affecting, or binding upon MRI International or its related parties.

5. The receiver shall take all necessary steps to enable the Disgorgement Fund to obtain
and maintain the status of a taxable “Settlement Fund,” within the meaning of Section 468B of
the Internal Revenue Code and of the regulations, whether proposed, temporary or final, or
pronouncements thereunder, including the filing of the elections and statements contemplated by
those provisions. The receiver shall be designated the administrator of the Disgorgement Fund,
pursuant to Treas. Reg. § 1.468B-2(k)(3)(i), and shall satisfy the administrative requirements
imposed by Treas. Reg. § 1.468B-2, including but not limited to (a) obtaining a taxpayer
identification number, (b) timely filing applicable federal, state, and local tax returns and paying
taxes reported thereon, and (c) satisfying any information, reporting or withholding requirements
imposed on distributions from the Disgorgement Fund. The receiver shall cause the

Disgorgement Fund to pay taxes in a manner consistent with treatment of the Disgorgement

4
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 5 of 7

Fund as a “Qualified Settlement Fund.” Defendants shall cooperate with the Receiver in
fulfilling the Disgorgement Fund’s obligations under Treas. Reg. § 1.468B-2.

6. The assets of MRI International, the Disgorgement Fund, and the funds on deposit in
this action in the Registry of the United States District Court for the District of Nevada shall be
used to pay the reasonable costs, fees and expenses of the receiver incurred in connection with
the performance of its duties described herein including, but not limited to, the reasonable costs,
fees and expenses of all persons who may be engaged by the receiver to assist in the carrying out
of the receiver’s duties and obligations. All requests for payment of costs, fees and expenses of
the receiver and those employed by the receiver shall be made by application to the Court,
setting forth in reasonable detail the nature of any such costs, fees and expenses.

7. The receiver and all persons the receiver may engage or employ to assist in carrying
out the receiver’s duties and obligations shall not be liable for any act or omission of the receiver
or such person, respectively, or any of their partners, employees or agents, unless it shall be
proven that the receiver or such other person acted, or omitted to act, in bad faith. This provision
shall apply to claims based on conduct during the term of any agreement that may be entered into
between the receiver and any other person who may be engaged or employed by the receiver,
even if such claims are filed after the termination of any such agreement.

8. MRI International shall indemnify, defend and hold harmless the receiver, the
receiver’s firm and the receiver’s agents, employees, consultants, successors and assigns from
and against all actions (pending or threatened and whether at law or equity in any forum),
liabilities and damages. This paragraph applies to losses, costs and expenses, including but not
limited to reasonable attorneys’ and other professional fees, arising from acts or omissions of the

receiver or the receiver’s firm, agents, employees and consultants under the terms of this Order.

5
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 6 of 7

9. The receiver may be removed at any time by the Court and replaced with a successor,
sua sponte, upon request of the Commission, or otherwise. In the event that the receiver decides
to resign, the receiver shall first give written notice to the Commission’s counsel of record and
the Court of its intention, and the resignation shall not be effective until the Court appoints a
successor. The receiver shall then follow such instructions as the Court may provide.

10. All persons who receive actual notice of this Order by personal service or otherwise
are enjoined from in any way disturbing the assets of MRI International and its related parties
and from filing or prosecuting any judicial action or proceeding of any kind, civil or criminal, or
from appointing a receiver or administrator, which involves the receiver, MRI International or its
related parties, or which affects the assets of MRI International or its related parties, except on
leave having been granted by this Court. The receiver shall not be required to respond to any
subpoena or other court process (for documents or testimony) relating to the receiver’s duties,
except on order of this Court.

11. On the request of the Commission, the receiver shall provide the Commission with
any documentation that the Commission deems necessary to meet its reporting requirements, that
is mandated by statute or Congress, or that is otherwise necessary to further the Commission’s
mission.

12. The receiver shall make all reasonable efforts to maintain the privacy and
confidentiality of all information that it obtains in the course of the receivership.

13. Subject to all rights and privileges available under the law, MRI International, its
related parties, and their officers, directors, agents, servants, employees and attorneys-in-fact

shall:
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Case 2:13-cv-01658-JCM-CWH Document 145-1 Filed 09/12/14 Page 7 of 7

a. Provide to the receiver complete and unfettered access to all documents, books and
records of MRI International and its related parties, wherever located, and in whatever form or
format they exist, including electronic and computerized records, contracts and tax returns.
Defendants and Relief Defendants shall cooperate fully with the receiver in this regard, and shall
turn over or provide complete and unfettered access to such documents, books and records.

b. Take no action, directly or indirectly, to hinder, obstruct, delay or otherwise interfere
in any manner with the actions of the receiver or any other person engaged or employed by the
receiver to assist in carrying out the receiver’s duties and obligations herein.

SO ORDERED.

Dated: Las Vegas, Nevada
October , 2014

HON. JAMES C. MAHAN
UNITED STATES DISTRICT JUDGE
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Dated: Las Vegas,Nevada
October ,2014
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UNITED STATES DISTRICT JUDGE
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UNITED STATES DISTRICT COURT
DISTRICT OF NEVADA

: Case No.: 2:13-cv-1658-JCM-CWH
SECURITIES AND EXCHANGE COMMISSION, :

Plaintiff, -

V. : [PROPOSED] ORDER
: APPOINTING AN
EDWIN YOSHIHIRO FUJINAGA and : EQUITABLE RECEIVER
MRI INTERNATIONAL, INC., :
Defendants,

and

CSA SERVICE CENTER, LLC,
THE FACTORING COMPANY,
JUNE FUJINAGA, and

THE YUNJU TRUST,

Relief Defendants.

This cause comes before the Court on the motion of Plaintiff Securities and Exchange
Commission, pursuant to Rule 66 of the Federal Rules of Civil Procedure and Local Rules 66-1
through 66-10, for an order appointing an equitable receiver for certain commercial properties,
identified in Exhibit 1, which are owned or controlled by Defendants Edwin Fujinaga or MRI
International, Inc., or Relief Defendants CSA Service Center, LLC, or The Factoring Company
(collectively, “MRI International” or “Defendants”).! The Court has received, read and
considered the papers submitted by the parties on this motion, held the hearing required by Local

Rule 66-2 and, being fully advised in the premises,

! Defendants have reviewed this proposed order and have no objection to the form of this
proposed order.
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THE COURT HEREBY ORDERS THAT:
1. A Receiver is appointed for the commercial properties and their rents and issues
(collectively, the “Properties™) described in Exhibit 1.

2. The Court hereby appoints to be the Receiver (the

“Receiver”).

3. MRI International shall relinquish its occupancy rights with respect to the Properties
to the Receiver within seven calendar days of the date of this Order.

4. The Receiver is hereby authorized, empowered and directed to perform the following
duties and responsibilities, as reasonably appropriate and necessary to comply with and
effectuate the goals and purposes of the equitable receivership:

a. Take and retain immediate possession, custody and control of the Properties, all
personal property located in or at the Properties, and the books and records owned by, controlled
by or belonging to MRI International pertaining to the Properties.

b. Take and retain immediate and exclusive possession, custody and control from MRI
International of all keys, key cards, passwords, user names, and any other means of access to the
Properties and any locked or secure areas within the Properties including, but not limited to,
safes, secure computer or information systems, secure rooms and locked cabinets.

c. Take all steps the Receiver deems necessary to secure and protect the Properties
including, but not limited to, their personal property, premises, files and computer or information
systems.

d. Take all steps the Receiver deems necessary to maintain the confidentiality of
information contained in the Properties, and to dispose of such information in an appropriate

manner and in consultation with MRI International.
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e. May, in the Receiver’s discretion, pay all debts and remove all encumbrances as
necessary and reasonable to preserve the Properties against foreclosure and loss including, but
not limited to, all local, state and federal taxes, priority liens and property insurance. The
Receiver may pursue negotiated settlements of all such debts and encumbrances.

5. Insofar as there is a tenant occupying a portion of the property located at 150 East
Harmon Avenue, Las Vegas, Nevada, the Receiver shall take over the role of landlord, collect all
rents and issues paid by the tenant, and take over the occupancy of the property upon the
expiration or termination of the lease.

6. In accordance with Local Rule 66-7, and except as otherwise allowed by statute or
ordered by the Court, no party in interest, and no accountant, attorney, or representative of a
party in interest, shall be employed by the Receiver.

7. The Clerk of the Court shall issue a check in the full amount of the funds in the
Registry Account of the Court in this action. The check shall be payable to the Receiver, and the
check proceeds shall be used to pay the ongoing expenses of the Properties, such as insurance,
maintenance, property taxes, repairs, security and utilities. The Receiver shall file and serve a
quarterly report accounting for the use of the check proceeds received from the Registry Account
of the Court.

8. The Receiver shall deposit the check and check proceeds described in paragraph 7
above in a custodial account at a federally insured bank.

The check proceeds described in paragraph 7 above shall also be used to pay the
reasonable costs, expenses and fees of the Receiver incurred in connection with the performance

of its duties described herein. All requests for payment of costs, expenses and fees of the

3
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receiver shall be made by application to the Court, setting forth in reasonable detail the nature of
any such costs, expenses and fees.

9. The Receiver shall take all necessary steps to enable the check proceeds described in
paragraph 7 above to obtain and maintain the status of a taxable “Settlement Fund,” within the
meaning of Section 468B of the Internal Revenue Code and of the regulations, whether
proposed, temporary or final, or pronouncements thereunder, including the filing of the elections
and statements contemplated by those provisions. The Receiver shall be designated the
administrator of the Settlement Fund, pursuant to Treas. Reg. § 1.468B-2(k)(3)(i), and shall
satisfy the administrative requirements imposed by Treas. Reg. § 1.468B-2, including but not
limited to (a) obtaining a taxpayer identification number, (b) timely filing applicable federal,
state, and local tax returns and paying taxes reported thereon, and (c) satisfying any information,
reporting or withholding requirements imposed on distributions from the Settlement Fund. The
receiver shall cause the Settlement Fund to pay taxes in a manner consistent with treatment of the
Settlement Fund as a “Qualified Settlement Fund.” MRI International shall cooperate with the
Receiver in fulfilling the Settlement Fund’s obligations under Treas. Reg. § 1.468B-2.

10. The Receiver shall deposit the net proceeds of any lease effected pursuant to
paragraph 4 above into the custodial account described in paragraph 8 above. The net lease
proceeds shall be maintained in the custodial account until the Court enters an order of
distribution or other action to be taken.

11. Pursuant to Rule 65(a) of the Federal Rules of Civil Procedure, the Receiver shall not
be required to post a bond or other security.

12. The Receiver shall not be liable for any act or omission of the Receiver unless it shall

be proven that the Receiver acted, or omitted to act, in bad faith.

4
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13. MRI International shall indemnify, defend and hold harmless the Receiver and the
Receiver’s firm from and against all actions (pending or threatened and whether at law or equity
in any forum), liabilities and damages. This paragraph applies to costs, expenses and losses,
including but not limited to reasonable attorneys’ and other professional fees, arising from acts
or omissions of the Receiver and the Receiver’s firm under the terms of this Order.

14. The Receiver may be removed at any time by the Court and replaced with a
successor, sua sponte, upon request of the Commission, or otherwise. In the event that the
Receiver decides to resign, the Receiver shall first give written notice to the Commission’s
counsel of record and the Court of its intention, and the resignation shall not be effective until the
Court appoints a successor. The Receiver shall follow such instructions as the Court may
provide.

15. All persons who receive actual notice of this Order by personal service or otherwise
are enjoined from in any way disturbing the Properties and from filing or prosecuting any
judicial action or proceeding of any kind (e.g., administrative, civil or criminal), pertaining to the
Properties, and from appointing a receiver or administrator of the Properties, except on leave
having been granted by this Court. The Receiver shall not be required to respond to any
subpoena or other court process (for documents or testimony) relating to the Receiver’s duties,
except on order of this Court.

16. On the request of the Commission, the Receiver shall provide the Commission with
any documentation in the possession of the Receiver that the Commission deems necessary to
meet its reporting obligations, that is mandated by Congress or statute, or that is otherwise

necessary to further the Commission’s mission.

5
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17. In accordance with Local Rule 66-4, within sixty days of being appointed, the
Receiver shall file a verified report and account of the Receiver’s administration, which shall be
heard in a hearing before the Court upon fourteen days’ notice to all parties and known creditors
of MRI International. The report and account shall contain the following:

a. A summary of the operations of the Receiver.

b. An inventory of the Properties and the personal property located therein.

c. A schedule of all the Receiver’s receipts and disbursements.

d. A list of all known creditors who have claims on one or more of the Properties, with
their addresses and the amounts of their claims. This sub-paragraph does not apply to investors
who purchased certificates of investment from MRI International.

e. The Receiver’s recommendations for a continuation or discontinuation of the
receivership and the reasons for the recommendations.

In accordance with Local Rule 66-4 and this Court’s order dated December 2, 1014,
beginning after the hearing provided for in paragraph 17 above, the Receiver shall submit a
status report every 90 days for the purpose of apprising the Court of the Receiver’s activities.

18. The Receiver shall file and serve appraisals of the Properties within 120 days of
being appointed.

19. At the hearing provided for in paragraph 17 above, the Court shall approve or
disapprove the Receiver’s report and account, determine whether the receivership may continue,
and fix the time for further regular reports by the Receiver, if applicable.

20. In accordance with Local Rule 66-5, the Receiver shall give all interested parties and
creditors at least fourteen days’ notice of the time and place of hearings of:

a. All further reports of the Receiver.
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b. All petitions for approval of the payment of dividends to creditors.

c. All petitions for confirmation of sales of real or personal property.

d. All applications for fees of the Receiver.

e. Any application for the discharge of the Receiver.

f. All petitions for authority to sell property at private sale.

21. Subject to all rights and privileges available under the law, MRI International, and its
agents, directors, officers, servants, employees and attorneys-in-fact, and anyone affiliated with,
in control of, or under the control of, MRI International, shall:

a. Provide to the Receiver complete and unfettered access to all non-privileged books,
records and documents of MRI International pertaining to the Properties, wherever located, and
in whatever form or format they exist, including computerized and electronic records, contracts
and lease agreements. MRI International and Edwin Fujinaga shall cooperate fully with the
Receiver in this regard, and shall turn over or provide complete and unfettered access to such
non-privileged books, records and documents.

b. Provide to the Receiver complete, immediate and exclusive possession, custody and
control of all keys, key cards, passwords, user names, and any other means of access to the
Properties and any locked or secure areas within the Properties including, but not limited to,
safes, secure rooms, secure computer or information systems, and locked cabinets.

c. Provide to the Receiver immediately upon receipt all deliveries, email, facsimiles,

mail and any other correspondence of MRI International pertaining to the Properties.
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d. Take no action, directly or indirectly, to hinder, obstruct, delay or otherwise interfere
in any manner with the actions of the Receiver or any other person engaged or employed by the
Receiver to assist in carrying out the Receiver’s duties herein.

SO ORDERED.

Dated: Las Vegas, Nevada
December , 2014

HON. CARL W. HOFFMAN
UNITED STATES MAGISTRATE JUDGE

8
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Exhibit 1
Property List
No. | Address Clark County Description Reason/Concern
Parcel No.

1 5330 South Durango 163-28-301-001 | The West Half (W1/2) of Vandalism and
Drive, Las Vegas, Nevada the Northwest Quarter waste
(MRI) and 5370 South (NW1/4) of the Northwest
Durango Drive, Las Quarter (NW1/4) of the
Vegas, Nevada (Claims Southwest Quarter (SW1/4)

Servicing of America) of Section 28, Township 21
South, Range 60 East,
M.D.M.

2 5420 South Durango 163-28-301-007 | The West Half (W1/2) of Vandalism and
Drive, Las Vegas, Nevada the Southwest Quarter waste
(MRI Building No. 3) (SW1/4) of the Northwest

Quarter (NW1/4) of the
Southwest Quarter (SW1/4)
of Section 28, Township 21
South, Range 60 East,
M.D.B. & M.

3 2955 Coleman Street, 139-17-610-006 | See Exhibit A, Parcel 1 Vandalism and
North Las Vegas, Nevada waste
(Med-Health Medical
Supplies)

4 2865 Coleman Street, 139-17-610-007 | See Exhibit A, Parcel 2 Vandalism and
North Las Vegas, Nevada waste
(Med-Health
Pharmaceutical Products)

5 2875 Coleman Street, 139-17-610-008 | See Exhibit A, Parcel 3 Vandalism and
North Las Vegas, Nevada waste
(Med-Health
Pharmaceutical Products)

6 150 East Harmon Avenue, | 162-21-202-004 | That portion of the Vandalism and

Las Vegas, Nevada
(Harmon Medical Center)

Northwest Quarter
(NW1/4) of Section 21,
Township 21 South, Range
61 East, M.D.B.& M., more
particularly described as
follows: Lot One (1) of the
certain parcel map on file in
File 13, Page 40, in the
Office of the County
Recorder of Clark County,
Nevada

waste; No viable
owner
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EXHIBIT "A"

PARCEL 1:

A PORTION OF LOT ONE (1) OF COLEMAN AIRPARK, A COMMERCIAL SUBDIVISION,
AS SHOWN BY MAP THEREOF ON FILE IN BOOK 127 OF PLATS, PAGE 15, IN THE
OFFICE OF THE COUNTY RECORDER OF CLARK COUNTY, NEVADA, DESCRIBED AS
FOLLOWS:

A PORTION OF LANDS AS DESCRIBED IN A GRANT, BARGAIN, AND SALE DEED
RECORDED NOVEMBER 21, 2005 IN BOOK 20051121 AS DOCUMENT NO. 0003850 ON
FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA AND
SITUATE WITHIN THE SOUTHWEST QUARTER (SW 4) OF THE NORTHEAST QUARTER
{NE 4) OF SECTION 17, TOWNSHIP 20 SOUTH, RANGE 61 EAST, M.D.M., CITY OF
NORTH LAS VEGAS, CLARK COUNTY, NEVADA, MORE PARTICULARLY DESCRIBED AS
FOLLOWS: e

COMMENCING AT THE NORTHEAST CORNER OF THE SOUTHWEST QUARTER (SW )
OF THE NORTHEAST QUARTER (NE ¥4) OF SAID SECTION 17, SAID POINT ALSO
BEING AT THE CENTERLINE INTERSECTION OF BROOKS AVENUE AND COLEMAN
STREET; THENCE ALONG THE NORTH LINE OF THE SOUTHWEST QUARTER (SW %) OF
THE NORTHEAST QUARTER (NE ) AND CENTERLINE OF BROOKS AVENUE, NORTH
8993321 WEST, 481.39 FEET; THENCE DEPARTING SAID NORTH LINE AND
CENTERLINE, SOUTH 00°26'39” WEST, 30.00 FEET TO THE SOUTH RIGHT-OF-WAY
LINE OF BROOKS AVENUE, SAID POINT ALSO BEING THE MOST NORTHEASTERLY
CORNER OF PARCEL 1 AS SHOWN ON RECORD OF SURVEY FILE 151, PAGE 100 ON
FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA SAID
POINT BEING THE POINT OF BEGINNING; THENCE DEPARTING SAID SOUTH RIGHT-
OF-WAY LINE, SOUTH 01012'09" EAST, 378.60 FEET; THENCE SOUTH B8°47'52" Bast . : $F
402.01 FEET TO THE WEST LINE OF LOT ONE (1) AS SHOWN ON THAT CERTAIN FINAL
MAP ENTITLED “COLEMAN AIRPARK” RECORDED IN BOOK 127 OF PLATS AT PAGE 15
ON FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA;
THENCE ALONG SAID WEST LINE, NORTH 01°15’15” WEST, 300.16 FEET TO THE
NORTHWEST CORNER OF SAID LOT ONE (1), SAID POINT BEING ON THE SOUTH
RIGHT-OF-WAY LINE OF BROOKS AVENUE; THENCE ALONG SAID SOUTH RIGHT-OF-
WAY LINE, SOUTH 89033'21” EAST, 402.53 FEET TO THE POINT OF BEGINNING.,

PARCEL 2:

A PORTION OF LOT ONE (1) OF COLEMAN AIRPARK, A COMMERCIAL SUBDIVISION,
AS SHOWN BY MAP THEREOF ON FILE IN BOOK 127 OF PLATS, PAGE 15, IN THE
OFFICE OF THE COUNTY RECORDER OF CLARK COUNTY, NEVADA, DESCRIBED AS

FOLLOWS:

A PORTION OF LANDS AS DESCRIBED IN A GRANT, BARGAIN, AND SALE DEED
RECORDED NOVEMBER 21, 2005 IN BOOK 20051121 AS DOCUMENT NO. 0003850 ON
FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA AND
SITUATE WITHIN THE SOUTHWEST QUARTER (SW %) OF THE NORTHEAST QUARTER
(NE %) OF SECTION 17, TOWNSHIP 20 SOUTH, RANGE 61 EAST, M.D.M,, CITY OF
NORTH LAS VEGAS, CLARK COUNTY, NEVADA, MORE PARTICULARLY DESCRIBED AS
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FOLLOWS:

COMMENCING AT THE NORTHEAST CORNER OF THE SOUTHWEST QUARTER (SW '4)
OF THE NORTHEAST QUARTER (NE 1) OF SAID SECTION 17, SAID POINT ALSO
BEING AT THE CENTERLINE INTERSECTION OF BROOKS AVENUE AND COLEMAN
STREET; THENCE ALONG THE EAST LINE OF THE SOUTHWEST QUARTER (SW ') OF
THE NORTHEAST QUARTER (NE ¥) AND CENTERLINE OF COLEMAN STREET, SOUTH
01012'24” EAST, 959.60 FEET; THENCE DEPARTING SAID EAST LINE AND
CENTERLINE, SOUTH B8°47’36” WEST, 30,00 FEET TO THE WEST RIGHT-OF-WAY
LINE OF COLEMAN STREET, SAID POINT ALSO BEING THE SOUTHEAST CORNER OF
“ARCEL 1 AS SHOWN ON RECORD OF SURVEY FILE 151, PAGE 100 ON FILE IN THE
OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA; THENCE DEPARTING
SAID WEST RIGHT-OF-WAY LINE AND ALONG THE SOUTH LINE OF SAID PARCEL 1,
SOUTH 88°47°51” WEST, 246.48 FEET TO THE POINT OF BEGINNING; THENCE
CONTINUING, SOUTH 88°47'51" WEST, 205.65 FEET; THENCE NORTH 01°12'09~
WEST, 294.41 FEET; THENCE NORTH 88047'52” EAST, 205.65 FEET; THENCE SOUTH
01°12'09” WEST, 294.41 FEET TO THE POINT OF BEGINNING.

SAID PARCEL FURTHER DESCRIBED AS BUILDING 7 AS SHOWN IN FILE 157, OF
SURVEYS, AT PAGE 65, RECORDED JUNE 6, 2006, IN BOOK 20060622 AS
INSTRUMENT NO. 3572 ON FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK
COUNTY, NEVADA.

PARCEL 3:

A PORTION OF LOT ONE (1) OF COLEMAN AIRPARK, A COMMERCIAL SUBDIVISION,
AS SHOWN BY MAP THEREOF ON FILE IN BOOK 127 OF PLATS, PAGE 15, IN THE
OFFICE OF THE COUNTY RECORDER OF CLARK COUNTY, NEVADA, DESCRIBED AS
FOLLOWS: 2.

A PORTION OF LANDS AS DESCRIBED IN A GRANT, BARGAIN, AND SALE DEED
RECORDED NOVEMBER 21, 2005 IN BOOK 20051121 AS DOCUMENT NO. 0003850 ON
FILE IN THE OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA AND
SITUATE WITHIN THE SOUTHWEST QUARTER (SW %) OF THE NORTHEAST QUARTER
(NE ') OF SECTION 17, TOWNSHIP 20 SOUTH, RANGE 61 EAST, M.D.M..CITY OF
NORTH LAS VEGAS, CLARK COUNTY, NEVADA, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:
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COMMENCING AT THE NORTHEAST CORNER OF THE SOUTHWEST QUARTER (SW Y4)
OF THE NORTHEAST QUARTER {NE 1%4) OF SAID SECTION 17, SAID POINT ALSO
BEING AT THE CENTERLINE INTERSECTION OF BROOKS AVENUE AND COLEMAN
STREET; THENCE ALONG THE EAST LINE OF THE SOUTHWEST QUARTER (SW '4) OF
THE NORTHEAST QUARTER (NE %) AND CENTERLINE OF COLEMAN STREET, SOUTH
01°1224" EAST, 959.60 FEET; THENCE DEPARTING SAID EAST LINE AND
CENTERLINE, SOUTH 88°47'36™ WEST, 30.00 FEET TO THE WEST RIGHT-OF-WAY
LINE OF COLEMAN STREET, SAID POINT ALSO BEING THE SOUTHEAST CORNER OF
PARCEL 1 AS SHOWN ON RECORD OF SURVEY FILE 151, PAGE 100 ON FILE IN THE
OFFICE OF THE COUNTY RECORDER, CLARK COUNTY, NEVADA, AND THE POINT OF
SEGINNING; THENCE DEPARTING SAID WEST RIGHT-OF-WAY LINE AND ALONG THE
SOUTH LINE OF SAID PARCEL 1, SOUTH 88°47°51” WEST, 246.48 FEET; THENCE
NORTH 01°12'09” WEST, 294.41 FEET; THENCE NORTH 88°47'52" EAST, 246.46 FEET
TO THE WEST RIGHT-OF-WAY LINE OF COLEMAN STREET; THENCE ALONG SAID
WEST RIGHT-OF-WAY LINE, SOUTH 01012'24" EAST, 294.41 FEET TO THE POINT OF
BEGINNING.

SAID PARCEL FURTHE SCRIBED AS BUILDING 8 AS SHOWN IN FILE 157, OF
SURVEYS, AT PAGE 65, RE DED JUNE 22, 2006, IN BOOK 20060622 AS
INSTRUMENT NO. 3572 ON FILEIN THE OFFICE OF THE COUNTY RECORDER, CLARK
COUNTY, NEVADA.

NOTE: THE ABOVE METES AND BOUND DESCRIPTION WAS PREPARED BY CHARLES
KELLEY AT 600 South 8th Street, Suite. 230 ‘Las Vegas, Nevada 89101

PARCEL 4

A NON-EXCLUSIVE EASEMENT FOR INGRESS AND EGRESS AS SET FORTH IN THAT
CERTAIN DECLARATION OF COVENANTS, CONDITIONS AND RESTRICTIONS,
RECORDED AUGUST 30, 2005, IN BOOK 20050830, AS DOCUMENT NO. 01696, OF
OFFICIAL RECORDS, CLARK COUNTY, NEVADA. ;
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DOJ
(United States Department of Justice)

FHER

FTC
(Federal Trade Commission)

HERIG I EB R

SEC

(U.S. Securities and Exchange Commission)

iz CIE = e

SESC

(Securities and Exchange Surveillance

HARDFEZR G SR E A= (4
R DWHERFD—D)

e

Commission)

SIPA RESR A B IR TE
(the Securities Investor Protection of Act)

SIPC AESR R F IR AN
(Securities Investor Protection Corporation)

TRO — B aE LM

(Temporary Restraining Order)

PI WER) (T Zlkfas
(Preliminary Injunction)
PSLRA N GES A ik

(Private Securities Litigation Reform Act)

A>T x 7 a (Injunction) Ik

H t*—7 (Subpoena) FHIFT O34T T % EN AT AR
7 4 A 71231 — (Discovery) AERLBH R

T 4 A2 —T A | (Disgorgement) EVEI A M A

TR a v (Deposition) AlE S Sk HY

RV —Z%—1 (Ponzi Scheme) & B RFHK

L —/3— (Receiver) REEEHAN
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